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HYDROCARBON 
SOLUBILITY 





Excellent balance of properties makes Shell Chemical 


hexylene glycol a superior coupling agent, penetrant, 


humectant, dispersant, wetting agent, high-boiling 


solvent ... with a cost advantage, too. 


Among its many other useful prop- 


erties, hexylene glycol has the lowest 
specific gravity of all glycols. This 
fact can be a source of savings when 
you buy by the pound and sell by 


the gallon. 


But no matter which of its prop- 
erties you may have use for, there 
is no better source of high-purity 
hexylene glycol than Shell Chemical. 
Conveniently located bulk depots 


assure prompt shipment. And multi- 
solvent shipments via compartment 
trucks can result in 


tank cars or 


substantial savings t 





Your Shell Chemical representa- 
tive will gladly discuss your solvent 
requirements with you at your con- 
venience. Write for your copy of 


Technical Booklet SC:50-1, Hexy- 


lene Glycol. 


SHELL CHEMICAL CORPORATION 


CHEMICAL PARTNER OF INDUSTRY AND AGRICULTURE 
380 Madison Avenue New York 17, New York 


Atlanta « Boston +- Chicago - Cleveland - Detroit - Houston - Los Angeles - Newark - New York + San Francisco + St. Lovis 


IN CANADA: Chemical Division, Shell Oil Company of Canada, Limited - 


Montreal + Torente + Vancouver 
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oo90d driveway salesmen 








It’s expensive and time-consuming to hire and 
train men for jobs as driveway salesmen. Yet serv- 
ice-station dealers are constantly faced with the 
“here today- gone tomorrow” turnover of these 


all-important salesmen. 


Ethyl’s national survey of 4,562 representative 
dealers pointed up the seriousness of this problem, 
and led to the development of Ethyl’s Recruiting 
and Training Program. Here are some of the R & T 
aids that are helping the oil industry to build a 


more stable and dependable service-station force. 


“Pick Your Tomorrow,” a dramatic movie 
in full color. designed to be of special interest 
to young men. shows the advantages and 
opportunities of service-station work. 300 
prints of this film are already in oil-company 
hands. Along with the movie goes . . . 


“Which way am I going?”, a stimulating 
2 booklet to help young men size themselves 
up. It accurately explains the requirements 


and benefits of service-station work. 








“Who's wearing your face?”. an informative 
booklet for dealers that suggests interview - 
ing techniques. shows how to gauge appli- 
cants’ answers, and provides sample applica- 


tion forms and rating sheets. 


There are numerous Ethyl Training aids . . . 
the “Product Sales Clinie.” “Car Care” and 
“Fire Power” shows. booklets for dealer edu- 
cation, and other materials . . . that explain 


engines. fuels. and service-station selling. 


“For Better Performance.” a color movie in 
full animation, clearly demonstrates how the 
properties of gasoline are related to engine 
performance. A new film in the Training phase 


of the program is planned for release in 1950, 


These materials can be used effectively to supple- 
ment your own programs. All the materials—and 
those planned for the future—are designed for use 
at the local level... at clubs. before business and 
fraternal groups, and at high-school career clinics. 

Talk with your Ethyl representative about the 
best wav to put the R&T Program to work for 


you. He'll be glad to help you. 


ETHYL CORPORATION 


New York 17, N.Y. 


ANTIEMOCK 
c DUNO 
—ETHYi_ 
CORPORATION 








e have a house to put in order... 


W: HAVE A HOUSE to put in order... and it’s the 
house where America lives 

Of our country’s many million homes, more than | out 
of every 10 are out-and-out slums. Nearly one-half of 
all American dwellings are in poor to “fair” condition, 


and urgently need basic repairs. 


Something must be done—both to correct the slums 
of today and prevent the slums of tomorrow. 


How do slums start? Usually just one house starts to 
slide downhill and soon a whole block changes. Pride is 
lost. Other houses are neglected, decay spreads 

So the 20 million homes in need of basic repair and 
improvements deserve equal attention. The time to stop 
the spreading blight of slums is before it starts. 


What’s your stake in stopping slums? 


If you think your town is different, just look around you 
... If you think slums only affect persons who live in 
them, think again. 


Slums raise taxes and lower property values of the 
whole town. They raise rates of crime, delinquency and 
disease. Everyone has a real stake in stopping slums 


And that includes you as a businessman 


Your firm is certainly dependent on the welfare of the 
community where you do business. But it’s more than 
good business—it’s good citizenship to take part in efforts 
aimed at civic improvements. It’s the responsibility of 
every business. 


What can your firm do? The answer to America’s hous- 
ing problems starts with individuals. But to roll back 
slums is such a big job it’s going to take more than indi- 
vidual effort. It will need the cooperation of your busi- 


ness and many others 


Some slums should be torn down and a fresh start 
made. Others can be remodeled and made to conform 
to better living standards. So it is up to you to support 
every sound program which seeks adequate housing for 


all our people 
New help is now available 


There is a new national, non-profit organization called 
A.C.T.1.0.N.—The American Council To Improve Our 
Neighborhoods—which is designed to help all individuals 


or groups interested in putting America’s house in order. 


Send for a free copy of “ACTION.” It explains what 
A.C.T.1L.O.N. is and proposes to do. It lists booklets, 
research, check-lists, and other material which can help 
you. Address P. O. Box 500, Radio City Station, New 
York 20. N. ¥ 


American Council To Improve Our Neighborhoods 





WEEK 


PETROLEUM 
Publisher—Hlarry L. Waddell 
Editor—Hlerbert A. Yocom 
« 


Senior Editors—Glenn Green, Jr. (Houston), W. M. Jablonski, J. P. Mosher, 
Jr., Robert E. Spann, John Barton, Al Rees« 


News Editor—James M. Sutherland; Clyde LaMotte, Assistant 
Assistant Managing Editor—Richard MM. Machol 


Assistant Editors—Halsey Peckworth, Georgia Macris, Ade Ponikvar, Leo M 
Murray, Arthur Matula; Chicago—Lceonard Castle, Frank Holman; Detroit 
Holger Ridder; Houston—Marvin Reid; Los Angeles—Richard Elwell; 
lulsa—Wiilliam P. Sterne 


Presentation Director—\V illiam A. Caperell, Jr 


Editorial Assistants—Betty Deane Suiter (Chicago), Larry Chnistiansen, Jr., 
Eugene L. Bush (Houston 
9 


Washington News Bureau—George Bryant, Manager; Glen Bayless; Oil Spe 
cialists—A. R. Patla, Roy Calvin, Ernest Conine, N. B. Musselman, Dean 
Reed; Staff Writers—A. E.. Adams, Jay Flocken, Boyd France, William Gil 
mour, Sam Justice, D. O. Loomis, Gladys Montgomery, A. L. Moore, E.. W 
Olcott, Seth Payne, M. A. Reichek, Caroline Robertson, Vincent Smith 


Domestic News Bureaus 

Atlanta—W. H. Kearns, Frances Ridgeway; Cleveland—Robert Cochran, 
William N. Troy; Los Angeles—John Shinn; San Francisco—Margaret 
Ralston; Correspondents—Albuquerque, Austin, Bakersfield, Bismarck, 
Cheyenne, Cincinnati, Corpus Christi, Dallas, Denver, Fargo, Great Falls, 
Honolulu, Jackson, Lake Charles, Memphis, Midland, Minneapolis, New 
Orleans, Oklahoma City, Philadelphia, Phoenix, Pittsburgh, Portland (Ore 

Sacramento, Salt Lake City, San Diego, Seattle, Shreveport, Spokane, ‘Tulsa 





Foreign News Bureaus 
Editor—John Wilhelm; London—Edward W. S. Hull; Paris—John O 
Coppock; Bonn—Gerald Schroeder; Rio de Janeiro—Peter Weaver; Mexico 
City—John H. Kearney; Tokyo—Dan Kurzman; Bombay—Gordon Graham; 
Correspondents—Amsterdam, Beirut, Buenos Aires, Cairo, Caracas, Edmon 
ton, Havana, Istanbul, Johannesburg, Karachi, Lima, Manila, Melbourne, 
Ottawa, Regina, Rome, Vancouver, Vienna, Winnipeg 


Economics Staff—Dexter M. Keezer, Director: Robert P. Ulin 


Business Department . 
Advertising Sales Manager—Ervin E. DeGraft; Business Manager—Richard 
H. Loyer; Sales Promotion Manager—Peter S$. Carberry; Advertising Service 
Manager—John E. Thompson; Assistant to the Publisher—George Reid 
Houston 
* 


Other McGraw-Hill Petroleum Publications 
NATIONAL PETROLEUM News Prarr’s OILGRAM News Servic! 
PETROLEUM PROCESSING Prari’s OILGRAM Price SErvict 








Vol. 1, No. 20—PETROLEUM WEEK—November 25, 1955 


Published weekly by McGraw-Hill Publishing Co., Inc., James H. McGraw, (1860-1948), 
Founder. 

Executive Editorial, and Advertising Offices: McGraw-Hill Building, 330 W. 42nd St., New 
York 36, N. Y. Publication Office, 871 N. Franklin St., Chicago 10, Ill. Donald C. McGraw, 
President; Paul Montgomery, Executive Vice President; Joseph A. Gerardi, Vice President 
and Treasurer; John J. Cooke, Secretary; Nelson Bond, Executive Vice President, Publica- 
tions Division ; Ralph B. Smith, Vice President and Editorial Director ; Joseph H. Allen, Vice- 
President and Director of Advertising; J. E. Blackburn, Jr., Vice President and Circulation 
Director. 

Subscriptions: Address correspondence to Petroleum Week, Subscription Service, 330 W 
42nd St., New York 36, N. Y. Current single copies, 35¢. Subscription rates, all countries: $3 
for one year, $4 for two years, $5 for three years. Orders must indicate company, industry 
division, and position. 

Second class mail privileges authorized at Chicago, Ill. Printed in U. S. A. Copyright 
1955 by McGraw-Hill Publishing Co., Inc. All rights reserved 


PETROLEUM WEEK NOVEMBER 25, 1955 


Strip Paint 
with a 
BRUSH 


Take a stop watch in one hand and 
a brush full of Oakite Composition 
No. 57 in the other and see for 
yourself how this amazing new 
paint stripper goes to work in sec- 
onds... practically lifting the paint 
behind the brush 


See how Oakite Composition No. 5 
paint stripper extraordinary, clings 
to vertical and inverted surfaces, 
eliminating costly waste. See how 
easily loosened paint rinses away 


with water-pressure spray. 


Oakite Composition No. 57 is tops 
for removing tough alkaline resist- 
ant paints from difficult-to-get-at 
surfaces. Get the full story today 
by writing for Special Report B-2415 
and the Paint Stripping Handbook 
F-7893. Both FREE. Write Oakite 
Products, Inc., 39E Rector Street, 
New York 6, N. Y. 


ALITED INDUSTRIAL Clea, 
grt Ne 


OAKITE. 


“ar 
ATERIALS - METHODS 


Technical Service Representatives in 
Principal Cities of U. S. and Canada 
Export Division 
Cable Address: Ookite 





Which 


bundle 
lo you want 


ea s 
=~ what efiner likes to see whe ‘ pulls his bundle 
at turn-around time. This clean, uncorroded appearance is tvpical of 


what can be expecte whe? on use Polwrad 


at turn-around time? 


These two bundles from the over- 
head condensing system of a Gull 
Coast refinery tell a story. One is 
what the refiner likes to find at turn-around 
time: the other, what he is likely to discover 
without Polvyrad. 
More and more refineries have found that 
when they use Polyrad. the filming amin 
inhibitor, they can expect to find bundles fre« 
of corrosion, ready for immediate return to 
service. As a result turn-around time no 
ee this is a oo Common sight at turn-around time. 
longer need be headache time. (pea TS eS » these call cither for castle 
W hy not make use of Polvrad’s detergency replacement, repair, or cleaning. 
to maintain throughput, increase heat trans- 


fer, and cut down time for maintenance? 


Stocks of Polyrad are maintained through- 


® 
out the country. A Hercules technical repre- 
sentative will be glad to discuss its applic ution 
to vour operating conditions, 
FILMING AMINE INHIBITOR 


Pine Chemicals Division, Naval Stores Dept. HERCULES POWDER COMPANY 4 ae Cienas winwtcn 99. Debewuse 
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WHAT'S HAPPENING IN OIL 


Opponents of the Harris bill are going to wage a hot and heavy— 
and well organized—campaign to block its passage in the Senate. Poli- 
ticians, mayors from large gas-consuming cities, distribution firms, and 
others are hoping to convince the public that freeing gas producers from 
federal control would skyrocket consumer prices and give producers huge 
windfall profits. cae eo 

a 


Louisiana this week adopted the first “ratable take” method of gas 
conservation, and other producing states may follow suit. This effort to 
spread market demand among all wells may eventually collide with Fed- 
eral Power Commission regulations, and touch off another state-federal 
controversy. 

* 


Now the state-federal row over offshore boundaries has shifted to 
Florida. U. S. Interior Dept. says some 500,000 acres leased by the state 
are in federal waters. ey we 

° 


Paragon Oil Co. plans a $38-million refinery at Tiverton, R. I. The 
firm is one of the leading independent distributors of fuel oils and gasoline 
in the New York region. This would be its first venture in refining. 


The oil industry is stepping up its campaign to eliminate potential! 
health hazards which may arise from close contact with petroleum ma- 
terials, particularly in refineries. The research includes a close study of 
cancer. ow = Be SU 

o 


The Canadian government will help finance construction of the “un- 
economic” Ontario portion of the trans-Canada gas pipeline, thus making 
it virtually certain the entire line will be built. And Tennessee Gas Trans- 
mission Co. plans to buy a one-third interest in Trans-Canada Pipe Lines, 
Ltd. (page 24). 


A barrage of facts finally won oil operators permission to do seaside 
drilling at Redondo Beach, Calif. Barred for 20 years, oil men finally con- 
vinced the citizens that oil development would not spoil their city nor ruin 
their highly prized beach. 


A $150-million oil and gas pipeline system is being planned to serve 
Louisiana offshore wells. Offshore Gathering Co. is pushing the project. 
wee ee 


Gamma radiation is a potentially important petrochemical and oil 
process tool. Esso Research says initial work with gamma rays shows 
promise in (1) polymerization of light liquids into more viscous materials, 
particularly in new lube oil additives; (2) breaking down polymers as a 
source of chemical raw material; (3) improving gasoline yields; and (4) 
converting sulfur compounds in petroleum to phosphorus compounds. 
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Looking Ahead in Washington 
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Outcome of the natural gas battle (page 9) may depend on President 
Eisenhower. A key opponent of the Harris-Fulbright legislation to exempt 
gas producers from direct federal control says he has 42 definite votes on 
his side in the Senate. He’s hoping to pick up the winning margin among 
Republicans who favor the bill but are afraid of it politically. But even the 
staunchest opponents of the measure concede that a clear endorsement 
from President Eisenhower would put it over the hump 

Depletion-allowance benefits will become an issue. Sen. Paul Douglas 
(D., Ill.), rabid foe of the gas bill and perennial critic of the percentage 
depletion allowance, will single out this alleged “‘bonanza” as another reason 
for not granting gas-price exemption. Douglas will dig for more depletion 
ammunition from upcoming hearings by the Mills subcommittee of Dougla 
Joint Economic Committee. 

The Treasury Dept.’s depletion views may be revealed either at th 
Mills hearings or during the gas bill debate. It has recently reviewed the 
allowance, but has skirted a yes-or- 


Look for a fight on highway legislation, despite Commerce Secretary 
Sinclair Weeks’ statement endorsing the pay-as-you-go approach. Hou 
ack (D., Mass.) is quietly sounding out his 
colleagues on a plan under which new roads would be built without either 
increases in taxes or bond-financing. The White House won’t go for this 
but it could be good Democratic politi: lecti 


in an election vear. 
a 


New headaches are developing for major oil comp ies’ marketing 
executives. The National Congress of Petroleum Retailers has joined with 
automotive supply groups to form the Anti-Monopoly Council for the Auto- 
motive & Petroleum Industries. The idea is to compile evidence for a legal 
fight against alleged exclusive-dealing practic: 


The Pentagon is studying the threat to Middle East oil if Israel and 
Egypt go to war. Oil officers are looking into how hostilities would aff« 
the supply of petroleum used for national defense. They’re considering the 


possibility that other Arab nations would join in. 


President Eisenhower will issue a new, stern directive on WOCs— 
business and industry men who serve the government without compen 
sation. The directive will go beyond legislation passed by Congress last 
session, which requires WOCs to lay bare their business holdings and con- 
nections. Main reason: The Administration was embarrassed by the recent 
House hearings held by Rep. Emanuel Celler (D., N. Y.). 


Approval of Pacific Northwest Pipeline Corp.’s Canadian natural gas 
project is due any day. Under its latest proposal, Pacific Northwest wil 
buy 250-million cf/d from Canada’s Westcoast Transmission Co., Ltd., and 
get another 50-million cfd through a switch involving El Paso Natural 
Gas Co. Chances are good this proposal will be approved in its entirety. 
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Let's face it...we're all targets! 


If your plant is not ready with a disaster plan, 
better act now. There’s not a single American 
plant that’s out of range of an intercontinental 
bomber—and fires, floods, tornadoes or explo- 
sions can kill you just as dead as an atom bomb. 
It costs next to nothing to take a few simple 
steps which may save hundreds of lives. Here 
they are. Check them off today. 
(] Call your local Civil Defense Director. He'll help 
you set up a plan for your offices and plant—a plan 
that’s safer, because it’s integrated with commu- 
nity Civil Defense action. 
[] Check contents and locations of first-aid kits 
Be sure they’re adequate and up to date. Here, 


again, your CD Director can help. He’ll advise you 
on supplies needed for injuries due to blast, radi- 
ation, etc. 

Encourage personnel to attend Red Cross First- 
Aid Training Courses. They may save your life. 

Encourage your staff and your community to 
have their homes prepared. Run ads in your plant 
paper, in local newspapers, over TV and radio, on 
bulletin boards. Your CD Director can show you 
ads that you can sponsor locally. Set the standard 
of preparedness in your plant city. There’s no 
better way of building prestige and good com- 
munity relations—and no greater way of helpmg 
America. 

Act now... check off these four simple points... 

lives are at stake... have you a right to delay? 


A. 








FLUID HYDROFORMER 


features expansion program 
at CREOLE’S Amuay Bay Refinery 


B' ILT by Foster Wheeler, this new 10,000 
bbl per day Fluid Hydroforming unit 
is now “on stream.” 


It is but part of Creole’s extensive ex- 
pansion program which included new crude 
distillation and naphtha fractionating units 
and major modifications to existing units 
and offsite facilities, constructed by FW. 


Another crude distillation unit, capacity 
110,000 bbl pe! day. is now being designed 
by Foster Wheeler. 


For the complete story on this Creole ex- 
pansion project, send for the May-June 
1955 issue of “Heat Engineering.” Foster 
W heeler Corporation, 165 Broadway, Neu 
York 6, N. Y. 
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Harris Bill Foes Gird for Showdown 


@ Opponents of the measure to free 
natural gas from federal control will try to 
have it killed when it comes up for Senate 
vote at the next session of Congress. 


@ Some 35 gas distributors joined 
the fight this week, will team up with labor 
and mayors’ groups in the campaign. 


Opponents of the Harris bill have 
kicked off a nationwide campaign 
aimed at killing the House-passed 
measure, which would exempt natural 
gas producers from direct federal 
control. 

Organization meetings have been 
held, literature prepared, funds and 
manpower marshalled for the home- 
stretch drive by consumer-front forces 
and their cohorts, who have been 
fighting the bill since its inception. 
The early start indicates their aware 
ness of the bill’s 50-50 chance of pass 
age in the Senate. 

But the importance of the Harris 
bill is not being overlooked by the oil 
and gas industry, either. Only last 
week, Frank Porter, president of the 
American Petroleum Institute, told the 
API convention that all industry 
segments should join in the fight to 
end federal control of natural gas 
producers. 

“If we are to assure our salvation,” 
Porter warned, “we can turn to no 
one but ourselves. From beginning to 
end, the momentum of the drive for 
federal control of gas has been calcu- 
lated exploitation of ill will against the 
petroleum industry as a whole. While 
the objective of this campaign may be 
limited, success will not appease the 
forces working against us. If they 
succeed in this drive, they will only 
broaden their objective to engulf us.” 

Other supporters of the bill have 
been quick to point out that failure 
could have equally serious impact on 
all portions of the oil industry. They 
argue that if natural gas production is 
to be subjected to regulation, it could 
lead to regulation of other mining 
operations, such as oil, coal, iron, and 
copper. This would strike at a_ basic 
American tenet—that free competitive 
enterprise should be protected against 
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federal regulation. This is a_ point 
stressed by a mavors’ group support- 
ing the bill and led by Mayor Alex 


M. Clark, of Indianapolis 


|. Opponents Strengthened 


The opposition camp was 
strengthened this week by formation 
of the Council of Local Gas Com- 
panies. Some 35 major gas distribu- 
tien companies are joining in the 
effort, and more are expected. 

John Heyke, president of Brooklyn 
Union Gas Co., is chairman of the 
new group. But actual administrative 
work and other details will be carried 
out largely by Charles Frazier, execu 
tive engineer for the Philadelphia 
Gas Works, and W. E. Hensworth, 
assistant vice-president of the Brook 
lvn company. A Washington head- 
quarters office is being set up. 

In a statement announcing forma 
tion of the council, Hevke says that 
“by coordinating the efforts of local 
gas companies, the council intends to 
inform the public that passage of the 
Harris-Fulbright bill . . . is contrary 
to the public interest.”” Heyke adds 
that the campaign will be carried on 
by local gas companies in their own 
communities. “There will be no high- 
pressure, expensive advertising cam- 
paign,”’ Heyke continues, “such as that 
used by the proponents of the bill, 
who already have spent over a million 
and a half dollars for its passage.” 

Hevke further charges that “the 
real facts are that the Harris-Fulbright 
bill is a device to deliver to these pro- 
ducers huge windfall profits at the 
expense of consumers and their local 
suppliers.”” He adds that if the “‘com- 
petitive force” of gas is diminished in 
the fuel market because of its higher 
price, it will “unquestionably” result 


@ The drive will be conducted at the 
local level in an effort to get consumers to 
put pressure on their senators. 


@ Supporters of the bill, aware that 
a close vote is in prospect, are concentrat- 
ing on the senators; they believe it’s too 
late for a grass-roots drive to be effective. 


in an increase in the price of oil as 
well. He estimates that passage of the 
bill could increase gas prices to con 
sumers $800-million annually. 

In still another jab at proponents of 
the bill, Heyke says that “the local 
gas companies of this country believe 
in free enterprise and freedom from 
unnecessary regulation. But we do not 
believe this means license to charge 
‘what the traffic will bear’ at the ex 
pense of the American public.” 


ll. Three-Pronged Attack 


The council is expected to coop- 
erate with opposition labor and 
mayors’ groups in stepping up the 
organized fight against the bill. This 
grouping of government, labor, and 
industry units indicates tough sledding 
ahead for supporters of the measure. 

Hensworth says the council’s cam 
paign will be national in scope, with 
the exception of some producing 
areas. Though there is no money in 
the council's till so far, Hensworth 
says that most funds spent for th 
campaign will be spent on a local basis, 
usually in the form of literature to 
customers. 

He adds that the council will work 
with any group that opposes the 
Harris bill, particularly the labor 
unions and the mayors’ group led by 
Mayor Joseph S. Clark, Jr., of Phila 
delphia. (This mayors’ group is not 
to be confused with other mayors’ 
group, which supports the bill. But 
there are more “large-city’’ mayors in 
the opposition camp, which numbers 
263 city heads, representing 32-mil 
lion persons.) There won't be any 
formal alliance of the three groups, 
but close cooperation seems assured. 

Further support for the opposition 
may come from individual city, coun 


9 





tv, and state officials. The National 
Institute of Municipal Law Officers, 
for instance, which met this week in 
Miami, has opposed any relaxation of 
federal controls over producers for 
vears. Though it is not expected to 
make any organizational effort on this 
stand, its members are expected to 
work against the bill in their own 
ities 

AFL and CIO will meet in New 
York Dec. 5 to make their merger for 
mal. It is considered a certainty that 
they will pass a new resolution con 
demning the Harris bill. This means 
AFL will join in the fight against the 
bill, up to now opposed actively only 
bv CIO. The joint efforts of AFL and 
CIO will be directed toward delaying 
a vote in the Senate, one spokesman 
has said, “until the facts can be 
brought to the public.” 

Here’s what the CIO and AFL 
ine against the Harris bill is likely to 
be: Passage of the bill would result 
in a $30-billion “windfall” to pro 
ducers in valuation of known reserves, 
would cost gas consumers $800-mil 

per vear in higher rates. 


Ill. Small Consumer Is Target 


Now that the opposition has mar- 
shalled its forces, look for a step-up 
in activity on the local level. The aim 
will be to convince the small con- 
sumer that the Harris bill will put a 


new bite on his pocketbook, and thus 
to get him to put pressure on his 
senators. 

Ihe opposition mayors’ group has 
been stepping up its activities in r 
cent weeks. But they are not expected 
to impose their stand on the Ameri 
can Municipal Assn., which meets in 
Miami next week. AMA, a national 
association of mayors and city man 
taken a_ stand 
natural gas legislation because of 
split on the issue within the organiza 


gers, has never 


tion 

Distributors and labor unions also 
are expected to make their strongest 
appeal to the small consumer. CIO, 
for instance, will break down it 
estimated total cost to the consum 
if the bill passes, into what it would 
mean for the individual. Its figure of 
$800-million a vear is translated int 


to SSS 


an individual cost of about $40 to 

a vear. This, the union contend 

equivalent to a pay cut of between 

a 77Cc 

2¢ and 2.75¢ an hour 
“Citizens committees” 

are being organized to help carn 


reportedly 
th 
campaign to the grass roots. The origin 
of these committees hasn't been dete: 
mined, but it’s likely they've been 
encouraged by the labor union 

the blessing, and perhaps mor« 
local gas distributors. Thes« 
will generate antiproducer publi 
the local level, including the showing 
of a CIO-produced movie on the 


7 


[he problem is pictured simply as a 
fight between a few 


millions of consumers 


producers and 


Che gas distributors also are believed 
nsidering some type of public debate 

n New York or Washington 
inst some spokesman for the pro 
ducers. This would probably come 
hortly before the bill comes up in the 
Senate, when public interest is highest 
Che idea mav be extended to the local 
whereve! pos ible. so as to hit 


outlets as hard a 


IV. Quick Vote Sought 


Proponents of the bill, however, are 
going to concentrate on the senators, 
counting on a vote by February. They 
feel it's too late for any large-scale 
public relations efforts. 

Although neither side claims that 

torv will come ca proponents of 
they will have a_ bette 

mes up for decision 
on. Senate supporters 
lear they will seek a 
n, confident they have 
inry the issue, which 

| by the House by six vote 

this approach that colors activi 
f the General Gas Committee, 
ntends to concentrate its effort 
will do the vot 


1 the men who 
How well it succeeds mav soon be 


Afterburner Muffler Promises Help in Fight on Smog 


and carbon monoxide by 81%. 


New mufflers to reduce hydrocarbons in automotive engine 


hydrocarbon emissions by 97%, 


exhaust appear to be a “promising” aid to Los Angeles’ fight on 
smog. This was reported by the Air Pollution Control District 
last week after laboratory and road tests with truck and bus 
engines using a new muffler (picture) developed by Clayton 
Manufacturing Co. Hydrocarbons emitted from vehicle exhaust 
are considered to be a major contributor to the city’s smog. The 


tests found that the Clayton afterburner muffler reduces the 


10 


The muffler is a combustion chamber which mixes air (pointer 
in right picture) with exhaust gases, which, in turn are ignited 
oy a spark plug. This differs from the previously developed 
Houdry muffler, made by Oxy-Catalyst, Inc. The latter is a 
catalytic converter, and tests show it to be a potential aid in 
reducing smog. So far the Los Angeles authorities have no plans 
to make these mufflers compulsory on trucks, buses, or cars. 
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Biggest Offshore Pipeline Planned 


An extensive gas and oil pipeline 
gathering system for the producing 
areas off the shore of Louisiana— 
aimed at solving the difficult trans- 
port problems—is in the planning 
stage. 

Offshore Gathering Corp., of Hous 
ton, has applied to the Federal Power 
Commission for the gas portion of the 
parallel gas and crude pipelines. The 
lines will extend from the Sabine Pass 
area, near the ‘Texas-Louisiana border, 
to a point on the Mississippi coast 
near the Louisiana-Mississippi border 

Cost for the gas pipeline of the 
system is $93,189,224, the application 
states; estimated cost for the entiré 
svstem is $150-million. No date has 
been set for the system to start laying 
its pipe; engineers figure it will tak« 
about a year to complete pipelaying 
once it is started. Solomon Bros. & 
Hutzler, of New York City, will head 
a syndicate to finance the project. 

The parallel pipelines will be laid 
about 25 mi. from the shore line on 
the bottom of the Gulf of Mexico, in 
water that ranges from 40 ft. to 60 ft. 
deep. Pipe diameter for the oil line 
will be 20 in.; the gas line will range 
in diameter from 24 in. to 30 in. 

The gas pipeline will be about 364 
mi. long. The oil pipeline will be 
shorter, reaching only to the Missis- 
sippi River delta area. 


When completed, the system will 
enable gas producers to get their 
production to shore. Right now, just 
about all gas production in the off- 
shore fields is shut in. Crude is cur- 
rently transported largely by barge. 

In its FPC application, Offshore 
Gathering says that there are 122 gas 
wells in 16 gas fields off the coast of 
Louisiana. It also mentions that gas 
can be taken, or produced, from more 
than 300 oil wells in 17 offshore oil 
fields. The U. S. Geological Survey 
estimates 45-trillion cu. ft. of gas in 
federal lands off Louisiana, the appli- 
cation says. 

Most offshore gas wells are shut in 
because there’s no way of moving gas 
to shore. A few wells close to shore 
have their own pipelines. In addition, 
the MCN  group—Magnolia Petro 
leum Co., Continental Oil Co., and 
Newmont Oil Co.—operates a 4+7-mi. 
gas and oil pipeline from Burns ‘Ter- 
minal, La., to production in its Block 
126 field (PW—Oct.7'55,p22). To 
date, this is the longest underseas 
pipeline. 

Offshore Gathering says it can gath 
er all the gas that is being produced, 
or can be produced, in the offshore 
areas. Gas will be brought ashore in 
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Mississippi, where it will be treated 
Chen the company plans to sell it to 
major gas transmission companies for 
marketing in the Appalachian, Middle 
\tlantic, and Northeastern sections of 
the country. 

No compressor stations are planned 
at present, the company says. Without 
compressor stations, the system capaci 
ty is 300-billion cf/d. If production 
warrants it, the system will install 
compressor stations and loops, increas 
ing its capacity to 600-billion cf/d. 

Principal laterals, of 8-in. and 10 
in. pipe, will extend from the main 
gas line to individual gas fields. Sub- 
laterals, of 4-in. and 6-in. pipe, will 
extend from the principal laterals to 
individual wellheads. Side outlets from 
the main line will be attached at regu- 
lar intervals, so that laterals to new 
fields and wells can be tied into main 
line later without “hot tapping,” that 


is, Without tapping into the main lin 
while it is under full pressure. 

All pipe will be laid about 5-ft 
below the ocean floor. It will be 
treated and protected, then weighted 
with concrete to keep it from floating 


By overcoming the transportation 
problem—a major one in offshore 
production—the system could stimu- 
late future oil and gas development 
in the area. 

Offshore Gathering says that som¢ 
operators are now hesitant about going 
into offshore production because of 
the transportation expense. Its gathe: 
ing system, Offshore says, will be much 
cheaper than individual lines to each 
well or group of wells. Not only will 
the system get gas to shore for the 
first time, but it may eliminate costly 
barge transport for crude. 

President of Offshore Gathering is 
David C. Bintliff. Vice-president and 
secretary is David T. Searls, and treas 
urer is Jack G. Taylor. 


ODM Seeks Better Imports Data 


Defense Mobilizer Arthur Flemming 
is going after more complete and 
comprehensive oil imports data than 
he did in his earlier letters to im- 
porters. 

Observers note that the latest re- 
porting forms cover two points not 
included in previous requests: 

e Importers are specifically re- 
quested to include sales they make 
abroad to companies that, in turn, 
import the oil into the U. S. 

e The report forms were sent to 
40 importers—whereas the previous 
requests had been made of only 19 
—and any other importers not con- 
tacted directly were asked to make re- 
ports also. 

The machinery which ODM. has 
now set in motion also calls for month- 
ly reports on actual and planned im- 
ports of crude, residual fuel oil, and 
unfinished oils, in order to give the 
agency a continuing picture of the 
imports situation. 

The first report, due Nov. 30, will 
cover actual imports for the month 
of October and planned imports for 
the next five months. Similar reports 
will be due on the 15th of each month 
thereafter. 

Flemming’s request for regular re- 
ports follows a letter of Oct. 29 in 
which he called on the companies to 
reduce their crude imports—from 
countries other than Canada and 
Venezuela—by 7% under their plin- 
ned level. He expressed hopes that 
the Nov. 30 reports would show com- 
pliance with this request. 


The present report form may off- 
set criticism—some from within the 
Administration—that the earlier re- 
quests for data were incomplete and 
vague. As a result, critics said, the 
replies varied widely and failed to pro 
vide clear-cut, conclusive information 
There were hints that Flemming 
should let men more familiar with 
the industry draft the requests if he 
wanted a fair, accurate picture. 

One complaint was that ODM was 
failing to detect that some importers 
were stepping up their sales abroad 
to other companies—some of them 
new importers—who were bringing 
that oil into the U. S. 

However, some importers feel that 
the present request for sales informa 
tion will lead to duplication becaus¢ 
the imports often will be reported 
twice—by the company making the 
sale and by the company which actu 
ally does the importing. Also, they 
say, it should not be the responsi 
bility of the selling company to de 
termine the destination of oil it sells 
to someone else. 


Generally, industry spokesmen in 
Washington say the reporting pro- 
cedure is about what they had ex- 
pected. 

ODM does not plan to make th 
replies public, nor does it intend to 
issue monthly statements. Instead, 1: 
will use the reports to keep abreast 
of imports trends, and will make fur 
ther “requests” only when it feels 
imports are getting out of line. 
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IRANIAN TRAINEES M. 
S. Khalili (hatless) and N 
Baniriah (wearing the mack 
inaw) shown about the At 
lantic Refining Co.’s various 
properties in the Corpus 
Christi Bay area. Here they 
check a Christmas tree on a 
well in the bay. Atlantic of- 
ficials furnished the mack- 
inaw for Baniriah, who had 
brought only a light tropical 
suit, when the weather came 


up damp and chilly. 


Iranians Make 


Eleven Iranians are presently in the 
U.S. to pick up additional knowhow 


in various operations of the petro- 
leum industry. Their presence mpl 
ts the pact setting up the Iranian 

Under that agreement 


mbers must conduct 


lucation programs for 
Iti Iran's hope that 


upph killed worker 
nsortium’ two op 
ind permit a grad 


nt of foreign personnel, 


About 25 Iranians, holding various 
key positions with the operating com- 
panies, have been sent to various 
countries for training so far this year; 

bout 25 more will be sent in earh 
t ompl te the first program 


ining program re ex 





2 


Refinery units are pointed out. 


fgon-the-Spot Study of 


pected to follow in the years to come 

Duration of the training program 
varies with the trainee and ranges from 
a month to a year. Training sites ar 
sclected to provide the exact experi 
ence desired. The present program in 
cludes the oil fields of Venezuela and 
the U.S.; refineries in the U.S., Eng 
land, Holland, or France; the electrical 
and mechanical industries in thes¢ 
countries; the sites of road building 
ind civil engineering in various parts 
of the world; the manufacture of all 
types of equipment; and the adminis 
trative offices and other departments 
of oil companies. 

The trainees are selected by depart 
ment heads in the operating compa 
nies, subject to review by an Iranian 
committee and authorization by the 
general managing director of the oper 
ating Compamies. 
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M. S. Khalili and N. Baniriah (pic- 
tures), both the equivalent of produc- 
tion superintendents in this country, 
are two of the II! currently in the 
U.S. Khalili, at the time he left Iran, 
was in charge of production from wells 
in the Agha Jari field; Baniriah was 
responsible for production in the 
Massed-I-Solaiman field. There is a 
good possibility both will be trans 
ferred to other jobs, or have changes 
in titles when they return 


Khalili and Baniriah have just con- 
cluded a month's training tour of At- 
lantic Refining Co. facilities. ‘he two 
arrived in Dallas Oct. 17 after spend 
ing three weeks in Venezuela. On 
their Atlantic study tour, the two 
studied lease equipment, low tempe1 
iture separation, gas treatment, corro 
sion control, gas lift, hydraulic and 


Compressor station calls for notes. 


U.S. Oil Facilities 


rod pumping, well treatment, salt wa 
ter disposal, automatic lease operation, 
permanent and dual completions, and 
other production and refining opera 
tions. 

Neither seems too sure of what hi 
will do with the knowledge gained 
here. They say they are preparing 
themselves to give lectures, if they ar 
isked to do so, but both believe thx 
primary reason for their visit is te 
bring them up to date on the oil 
industry in general. ‘They add_ that 
they do not expect to conduct train 
ing schools, or anvthing of that na 
ture, when they return. 

Both have been particularly im 
pressed with the great extent of auto 
mation, the close relationship between 
equipment manufacturers and oil 
companies, and microwave or field 
radio communications 





What’s New 


FPSC Role Uncertain 


A special government organization 
may * established to rule on the 
national defense essentiality of such 
programs as the Foreign Petroleum 
Supply Committee and the voluntary 
tanker pool. 

Chis was recommended by Attorney 
General Herbert Brownell in a recent 
report in which he dodged a final deci 
sion on FPSC and the tanker pool on 
the grounds that the Justice Dept 
hasn’t had time to make a_ proper 
study. He promised a further report 
later 

Brownell indicated he did not feel 
his department was qualified to rule 
on the defense aspects involved. “Con 
gress might well consider placing re 
sponsibility for such surveys on some 
impartial agency charged with the pri 
mary responsibility for national secut 
ity,” he said. “This department could 
then place before such an agency its 
judgment on any proposed program’s 
anticompetitive consequences.” 

Brownell’s deferral of approval will 
have no immediate effect, however, on 
F PSC activities. The committee’s pres 
ent antitrust clearance still stands, and 
meetings will continue on call of the 
Interior Dept. Its principal function is 
to supply the government with world 
wide oil The tanker pool, 
now inactive, was established to meet 
the tanker shortage brought on by the 
Korean wat 


statistics 


Discrimination Charged 


The Oil, Chemical & Atomic Work- 
ers Union (CIO) is contending that 
Gulf Oil Corp. should negotiate "in 
@ more realistic fashion" with the 
union to eliminate alleged racial dis- 
crimination at Gulf's Port Arthur 
(Tex.) plant. 

Che Supreme Court has ordered the 
federal court for the Southern District 
of Texas to hear the complaint by 
members of a Negro local at Port 
Arthur that they discriminated 
iwainst in a contract between Gulf and 
OCAW covering the Port Arthur em 
plovees. Both the district and appeals 
ourts had previously refused to take 


we'c 


jurisdiction 

OCAW says members of the White 
ind Negro locals at Port Arthur “ap 
in agreement” on a pro 
eliminate discrimination 
OCAW spokesmen say 


pear to be 
cedure to 
‘However 
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IN THE INDUSTRY 


“Gulf management has been 
uncooperative 
that two separate lines of promotion 
one for Whites and one for Negro 
be maintained at the plant 
Union officials say the contract itself 
does not provide fol 
but is so written that discrimination 1 
promotion can be practiced tacit! 
Ihe Gulf contract at Port Arthu 
“is one of the very few in the ent 
OCAW in which a racial prol 
mains,” the 


ously ind has imsiste 


auiscriminatiol 


union sa It 
“many other” oil companies with 
operation in attempts to sol 
crimination problem 


th 


Smog Suit in Texas 


An air pollution suit in Harris 
County (Houston) has been extended 
to involve 51 additional defendants, 
including three oil companies. Orig 
naliy, the suit was filed onl 
Consolidated Chemical Industri In 

Che oil companies are Huml 3) 
& Refining Co., Eastern States Pet 
leum Co., and Shell Oil Co 

County Attorney Burke H 
says the 51 companies wer | 
order to attack the 
is wide a basis as possible. He 
realizes that many of the 
have cooperated ind have 
amount of money in an effort t 
the nuisance. However, he ad 
new defendants are neverthele 
of “continuous” to 
lution. 

A hearing will be held Ds 
fore Sears McGee, master in 
on motions by the new defendat 


1 
smog prob 


ym panic 


pe nt 


infreq 


dismissal or severance from the 
. 


The increasing worldwide demand 
for heavy crude is beginning to show 
an impact on Middle East prices 

page 15). American Independent Oi 
Co. has just boosted its Wafra 
24-gravitv) by “several cent 
rel.”” The adjoining Kuwait area, with 
31-gravitv crude, 
hemisphere, Venezuela and Califor 
crude ilread 
vanced slight, 


mav be next. In th 

heavy prices have 
° 

Oil Industry Information Commit- 


tee advertising in 1956 will be aimed 
more at the industry itself and less at 


the general public. I hic reason: OLI€ 

ders feel that many of oil's prob 
riginate right with 
of the industry (page 40 
OIIC plans to use more space in oil 


ns and troubk 


in the rank 


t ublications as part of a cam 


f “internal salesmanship 


Standard Oil Co. of California will 
award more than $100,000 in unre- 
stricted grants to 24 private U. S. 
colleges in 1956. This will supplement 

I of x holarships, fel 


t proac program 
hij ientific grants, and special 
es already included in its general 


fait ducation 


Mergers are getting closer scrutiny 
from the Justice Dept. than ever be- 
fore in an effort to enforce the 1950 
amendment to the Clayton Act, At- 
torney General Herbert Brownell said 
last week. 

Brown nted out that the 

nc I | its government ac 


195( 


to break up a merget 
onable probability 
would be lessened o1 
ld be a “tendency” to 
Before the amend 
njury to competition 
n. The change, made 
prevent the injun 
has caused premerge! 


become increasing! 


t Brownell said 
| the key factor in con 
is the 

the general competi 


impact it 


industry or 
Dept 
location 


given 
h the Justice 
¢ the 
ions, products, and 
merging Companies 
ize of the industr 
n of the two com 
ustry; the number of 
in the field; the sales 
ling of the two com 
ompetitors im vari 
patents involved: 
iutes of the meetings 
ors of both com 


The Independent Refiners Assn. of 
America is opposed to any increase 
in crude oil prices at this time. In a 
esolution passed at its annual meet 

isco last weck, it said 
circumstances 


n San I I 

ent economic 

not warrant an increase.” Further 
more th 


must be opposed 
VI 


refiners said, an increase 


in the national in 


; 


PETROLEUM WEEK NOVEMBER 25, 1955 








PETROLEUM COMMENTS 





If there’s any doubt left in any 
one’s mind that this vast industry 
is trulv interrelated on a global 
scale, watch heavy fuel oil thi 
winter 

Phe impact of the interrelation 
hip on U. S. prices may be dra 
matic—especially if there’s a cold 
winter in Europe. 

Che tight supply of residual 
fuel in Europe has already had 
some impact on U. S. markets 
Earlier this year European sup 
pliers “drained off’ spare supplies 
of heavy fuel from the U. S. and 
the Caribbean. This was an im 
portant contributing factor to th 
fuel oil price rise here 

\ tipoff that more may be 
expected came last week from 
I’. L. Lenzen, vice-president of 
Standard Oil Co. of California 
Lenzen told the API convention 
that “Europe’s soaring demand 
for |heavy| fuel oil will undoubt 
edly have its effect upon the fuel 
oil situation in the Western Hem 
isphere,” especially if either the 
continent or the U. S. experienc 
very cold weather. And, he added, 
present trends in Europe are lik« 
lv to cause heavy fuel prices to 
“strengthen” —though he did not 
detail how and where such 
“strengthening” may occur 





Judging from current thinking 
mong some international oil sup 
pliers, however, it’s a good bet 
that a heavy oil price rise mat 
come in a_ roundabout wa 
Chances are it'll first manifest 
itself in the price of shipments 
from the Persian Gulf to Europe, 
then spread to prices at the U.S 
Gulf and Caribbean. 

Here’s why: “If added heavy 
oil is not available from the West 
ern Hemisphere—and it may not 
be—European suppliers may hav« 
to turn to the Persian Gulf. But 
Western Europe currently is not 
an attractive outlet for Persian 
Gulf refineries. Persian Gulf 
plants generally price their prod 
ucts at the low published price 
at the U. S. Gulf. Because of the 
long transport distance to West 
ern Europe, their laid-down prices 
are not competitive in those mar 
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kets with supplies from the closer 
U.S. Gulf and Caribbean 

Consequently, when 
Gulf products are shipped to 
Western Europe, suppliers gen 
crally have to absorb the transport 
difference. Naturally, this means 
that Persian Gulf refiners tend 
to favor nearby markets, wher« 
they can get their full price with 
out freight absorption 

If the European fuel stringen 


Persian 


becomes acute enough this 
winter, however, European buyers 
may be willing to pay the full 
freight from the Persian Gulf in 
order to get the added suppl) 
This would amount, in effect, to 
1 “premium” over existing fuel 
prices in Europe 

Such a situation, in turn, ma\ 
vell prompt Caribbean and U. $ 
Gulf refiners to raise their prices 
ind realize the same “premium, 
especially if heavy fuel supplies 
irc also tight in the Western 
I} lemisphere 


There’s another step in_ this 
train of interrelationships. A price 
hike in the Western Hemispher 
would automatically spell a sim 
ilar rise throughout Europe. In 
order to be competitive with im 
ported supplies from the West 
tm Hemisphere, European refin 
ers generally price their products 
on the basis of low published 
U. S. Gulf prices 
from the Caribbean 

An increase in the continent's 
heavy fuel prices would make it 
possible for European refineries 
to step up their present yields of 
heavy fuel from crude oil. Gen 
erally speaking, they can’t afford 
to convert a much higher pro 
portion of crude into heavy fuel 
it today’s low prices of that prod 
uct. This is particularly so be 
cause the total realization at most 
European refineries is already s« 
verely pinched by steadily declin 
ing vields of gasoline—the chief 
profit item. 

\ rise in prices, therefore, 
would help ease Europe’s supply 
of heavy fuel both by stepping 
up imports and by stimulating 
local refinery output. 


plus transport 


why not 


Et 


your next 
portable 
gasoline plant? 





Here is a revolutionary new plan that 
lets you LEASE portable gasoline plants, 
complete with compressors, instead of 
buying them outright! We design and 
build the skid mounted plant to your 
specifications! Think of the capital this 
will free — think, too, of the long term 
investment gamble it will eliminate. 

It doesn’t matter what size plant you 
need — 1,000,000 cf/d— 60,000,000 cf/d 

or even bigger —with the Elsey Plan 
you get what you need .. . and on a 
lease basis! A portable gasoline plant 
can often double and even triple the 
income from just one well. Investigat 
today. Our staff of qualified engineers 
will be happy to discuss your situation 
with you . .. and there’s no obligation 


For further information on the Elsey 
Portable Gasoline Plant Lease Plan 
wire, write or phone 
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602 E. Frank Phillips Blvd. + Bartlesville, Okla 
Phone 2161 


CONSULTING ENGINEERS . DEVELOPERS ANI 
MANUFACTURERS OF IMPROVED PRODUCTS FOR THE 
PETROLEUM INDUSTRY e PORTABLE GASOLINE PLANTS 
e MOTOR VALVES ¢ VALVES @ DRIP UNITS ¢ MIXERS 
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TWO OF FIVE TRACTS leased by the state are being eyed by the U. S., which brings 


Florida Offshore Dispute 


The federal government has again 
joined battle with a state over owner- 
ship of offshore lands. This time the 
opponent is Florida. 

In September the state leased 734, 
760 acres in the Gulf of Mexico and 
Atlantic Ocean (3 and 4 on map) to 
The California Co. for $1,106,000 

Now the Interior Dept 
tion of this area is outside 
terms of the 
Congress This described 
boundaries as extending 3 
into the Atlantic and 

leagues (about 10.35 mi 
Gulf of Mexico 


SaVS a por 
IF lorida’s 
jurisdiction under 1953 
Act of 
Florida's 
nautical miles 
3 marine 


into the 


It is estimated that about !/-mil- 
lion acres are involved. But this is 
only an estimate, for Interior has not 
made clear what part of The Cali- 
fornia Co.'s offshore lease it claims. 

In a letter to Florida officials, 
Clarence A. Davis, acting Secretar 
of the Interior, stated: “It 
appears that the two tracts offered 


merely 
for lease include areas over which the 
United States asserts jurisdiction un 
der the Outer Continental Shelf Lands 
Act 


Davis then threatened to “ re 
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Attorne (; 


take appl 


ommend that the 
of the United States 
iction if it 
ire being conducted on am 
of the Outer Continental Shelf 
the purported authority of an 
which have been or may b 
for such areas.” 

State Atty. Gen. Richa 
whom the matter has beer 
for study, savs it is his « 
the federal government is disputing 
ownership of that portion of Th 
California Co. lease on the Atlanti 
side of the Keys area rather than th 
Gulf side, where the boundar 7 
mi. farther out 


ippears that Opel 


Beyond Interior's initial warning 
and Florida's referral of the matter 
to the attorney general, neither side 
has taken action. And none is expect- 
ed, Washington sources say, until the 
Louisiana boundary dispute is cleared 
up, thereby setting a pattern. 

One reason for the leisurely | 
ress of the case is that the Flor 
lands do not compare in value wi 
off Louisiana. Whereas Cal 
$l-million for the 
it bid $17 


those 
paid a little over 
734,760-acre Florida tract, 


cres off Louisiana 
] lease sale 
m is the 
e. Eventually, 
d through litigation 
of Lucius M 
nt nd general counsel for 
who h tudied th 


ft the matte 


complexit 


it will 
I ila 


raminca 


First groundwork for this dispute 
may have been laid when Florida 
entered the union in 1845. 

lhe Dry Tortugas area (3 on map 

ill be contested, was 
tate to the federal 
litarv purposes, and 

built ther That 
tion of whether the 
d drilling rights in the 


laries were further cloud 
n the state was forced 
onstitution to gain r 
union. This entailed 
f the state boun 
wonders Is thi 
valid? 
constitution savs the 
ilong the edge of the 
Gulf Stream 
would like to know how to 
ut mapping the Gulf Stream 


The lease under dispute was the 
last available state-owned tract in 
the Gulf of Mexico. 

Florida began leasing Gulf acreage 

1951, when Commonwealth Oil 
f ir lease on 665,947 
vearlv rental 
The next 
ealth assigned a three 
r interest to Gulf Oil Corp 
1951, Gulf took a 5-vear 
406 acres (5 on map 
ntal of $30,134.06 (le 
\ one-fourth interest was 
mmonwealth. Gulf. is 
drilling the state’s first offshore 
n the No. 5 area 
] Coastal Petroleum ( 
on 2,476,240 acres 
in annual rental of 
le an acre In August, 
vastal made a pact with Calco 
ich the latter will pay for 
work and drilling. Calco 
immed 50° of Coastal’s 
n it has spent $10-million 


unm or has conducted it 


whichever comes first 

for a 100,000-acr 

round each discovery to be 

ntly owned by the 

Che Calco leas« 
vas leased for 


ntal of $36,738 (5¢ an acre 


two companies 
now under dispute 


10 years at an annual 
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Delta’s experience may help . . . 





U.S. Independents Looking Abroad 


if , 


HE } 


Independent operators and drilling 
contractors are taking a longer, 
harder look at overseas possibilities. 
In some ways, those possibilities offer 
bright promise. They also encompass 
some harsh realities. 

New oil is getting harder, more ex 
pensive to find in the U.S. Lease costs, 
for example, are soaring in good pros 
pecting country. But there are several 
foreign countries where 
concessions are granted with no leas« 
payment 

Labor costs are higher in the U.S 
than clsewhere. 

light proration is a U.S. principk 
not often imitated. Rising world dé 
mand assures a good market for oil 
found abroad. 

Competition is tightening in all 
drilling-producing 


exploratory 


phases of opera 
tions 

But there are also drawbacks. Som« 
nations hamper free enterprise with 
restrictions. The old foreigner vs. na 
tive problem lingers. Currency con 
vertibility is sometimes troublesom« 


Among the independents who have 
already invested abroad is Delta 
Drilling Co., of Tyler, Tex. Delta has 
just purchased a drilling company in 
Italy and is preparing for expanding 
Mediterranean activity. What Delta 
has learned about overseas opera- 
tions might help others who are 
“thinking about it.” 

Delta is a strong domestic drilling 
producing company. With its wholly 
owned subsidiary, Delta Gulf Drilling 
Co., it has 39 rigs. It has producing 
properties equivalent to sole ownership 
of 255 oil wells with a daily production 
exceeding 4,500 b/d, and 35 gas wells 
Since its production is largely in the 
heavily prorated states of Texas and 
Louisiana, the production figure is not 
a true criterion. ‘The company pro 
duces a substantial volume of natural 
gas and natural gasoline. Its domestic 
drilling business alone grosses approxi 
mately $12-million annually. 

In 1953 Delta joined an American 
group headed by General American 
Oil Co., of Dallas, to enter a venture 
covering all of Spain except areas al 
ready leased. Delta sent two rigs into 
Spain, one of which was subsequently 
acquired by the Spanish government 

In 1954 Delta purchased substan 
tially all of the stock of Perforaciones 
Guarico, S.A. and, in 1955, the drill 
ing equipment of Maracaibo Towing 
Co., both of Venezuela. The Vene 
zuelan branch now owns and operates 
1] rigs. 
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Joe Zeppa 


So Delta was no novice to overseas 
operations when the Italian gambit 


Was made 


Delta President Joe Zeppa person- 
ally looked over the scene before it 
was decided to enter Italy. 

While attending the World Petro 
leum Congress at Rome last June, he 
talked with representatives of Ameri 
can and Italian firms who had applied 
for concessions in Sicily and in Italy 
propel 

Zeppa came to believe that the 
strongest exploratory drive will take 
place along the Adriatic coast, across 
the Italian “boot,” and on into Sicily. 

“That area is almost completely 
overed with applications for conces 
sions,” he says. “All of them are await 
ing enactment of the new law, which 
we hope will be in the next four o1 
five months.” 

Chese applications, when granted, 
will call for exploration and develop 
ment within the next few vears—an 
enticing prospect for a capable, aggres 
sive drilling company. Activity is al 
ready brisk in Sicily, which is virtually 
iutonomous, oil-wise, and has a more 
kindly minerals law (PW—Nov.4’55, 


p26 


Once the decision was made, Delta 
applied its Rule No. | for operations 
abroad: Establish a foreign company, 
operating on local currency. Delta 
bought a going concern. Its chief as- 
set: experience. 

The firm, 
Metanifere « 


Compagnia Industric 


Affini CIMA). of 


Bologna, was purchased “because of 
its organization and experienced per 
sonnel,” says Zeppa. The price was 
based on the current reasonable mar 
ket value of CIMA’s equipment. 

“Most companies (operating in 
Italy) made it clear that they prefer 
to deal with contractors who could 
take their pay in local currency,” says 
Zeppa. “With that thought in mind, 
we decided the wav to conduct opera 
tions was with a local company, not to 
trv to move in an American compan 
This was the approach we used in 
Venezuela. 

“That's the only way an American 
concern can do business abroad. Pay 
personnel in local currency at the pre 
vailing rates. Also, purchase as much 
of the supplies and equipment as you 
can in that country, so vou can dis 
burse funds received.” 


Financing offered no problems. 
Italy, like many other nations, wel- 
comes foreign investment. 

Zeppa encountered no restrictions 
on the purchase of an Italian company 
But he was concerned about the pos 
sibility of tying up money that he 
couldn’t get back. 

Delta first thought of using an Ital 
ian loan to finance its operation, but 
Italian banks wanted 8% interest, and 
government clearance would have 
taken too long. 

Zeppa found that, if an investment 
is properly earmarked, Italy permits 
the investor to take out half of it in 
two vears, the remainder in four years 
And 6% of the earnings can be con 
verted into dollars each year. Further 
more, through the Export-Import 
Bank, a fund is available to permit 
returning the investment at any time 
with the payment of a penalty of up 
to ] | 5% P 


The Italy-Sicily area is just a first 
step for Delta. The whole Mediter- 
ranean area will be the scene of oil 
activity, the company feels. 

“We bought CIMA as a nucleus for 
a company to operate throughout the 
Mediterranean,” Zeppa says. 

CIMA’s home office was in Bologna 
because the company had been operat 
ing its one rig primarily in the Po 
Valley, the exclusive exploration prov 
ince of the government monopoly, 
ENI. Delta is moving the firm to 
Rome to be nearer other active areas 
CIMA is also operating two rigs in 
Sicily on a rental basis. 

Delta is now moving in one small 
rig under contract to Petrosud for drill 
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Delta believes it has solved the 
problems of a U.S. firm undertaking 
overseas operations. Here are some 
of them: 
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to move 


Zeppa has some strong personal 
opinions on overseas operations, all 
pitched on a broad plane: 

need that we 


have to hecome 
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d. Our degree of 
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ntur 


ilwavs is much lowe 
U.S. But Italy 


good other 


in 


many 
ment prescribes 
for a 
ost of living increases, for u 

ment and retirement benefit D 


imces wile 


pread 


charge requires several 

depending upon length of 
Italy, the emplovec 
three extra 
months’ pay for 12 
in employee is mor 
to another, he 


living allowance 


WI 
Hu 


month 


must 


Equipment— [hink of 
equipment the spot, if 
This facilitates operating on 
eign currency. In Italy, for 
“there are fine shops that 
thing.” Their 
Rig manufacture 


cle ¢ ided 


on 


pumps 


improvement 
s all but impossibl 
And a contractor 
wn trucks 


Floating Fighter Fizzes Flames 


Recently demonstrated in Great Britain liquids with a methyl bromide or chloro- 


is a device which floats on the surface of bromonethane base are sprayed from re- 


oil or gasoline tanks and goes into action volving jets. The manufacturer claims the 


automatically when a fire starts. Vaporized device can control a fire within seconds. 
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BEFORE-AND-AFTER PICTURES, showing disputed area now and as it will appear when development begins, helped oil win . 


Battle of Ballots at Redondo Beach 


An increase in California's crude 
supply was promised last week when 
an energetic public relations cam- 
paign ouahialald prejudices against 
seaside drilling in a battle of ballots 
at Redondo Beach. 

Twenty vears ago the citizenry of 
this southern California city slapped a 
ban on beach and tidelands develop 
ment that expressed the sentiments of 
most voters up and down the coast 
line: Let there be no unsightly der 
ricks to spoil the seaward view, no 
clang and clatter to hush the song of 
the surf, no messy oil on the clean 
white sand 

The ruling endured despite the in 
creased likelihood of finding produ 
tion—and of finding it with greater 
neatness, quiet, and profit to the com 
munity than would have been dreamed 
possible in bygone days when no man 
felt the need to apologize for an oil 
well on the premises. 

Up to last week’s election, the anti 
oil sentiment was seemingly as strong 
as ever. Only last November the voters 
of nearby Santa Monica had spurned, 
by a 4-to-l margin, a deal offered bi 
General Petroleum Corp., and Mayor 
J. Russell Shea, of Redondo Beach, 
was firmly opposed to any tidelands 
development. 

Such was the discouraging prospect 
confronting Signal Oil & Gas Co., 
Reserve Oil & Gas Co., and Artnell 
Oil & Gas Co. as they began a two 
months campaign to win the citi 
zenry’s support in a special election 


Oil operations were explained to 
the voters in factual terms. Civic 
leaders were taken on tours of mod- 
ern installations to show them that 


beauty of their beaches, either during 
or after operations. 

[he companies promised to remove 
ll derricks upon completion and to 
underground 


agreed to a fine of 


place pumping units 
Moreover, the 
$5,000 for each and every dav the 
water or beaches are polluted 

As a final light, bright touch, Mrs 
Ada Miller, sweet and smiling mother 
of three, added charm to the drive 
under the title of Mrs. Redondo 
Beach 

So hot was the campaign that 
nearly 7,000 of the 12,000 qualified 
voters turned out. By an unofficial 
vote of 3,824 to 3,080 they approved 
1 contract to explor the North Beach 
By a margin of 3,751 to 3,062 they 
unended the 20-vear-old  ordinanc« 
against drilling in the area 


The election result offered high en- 
couragement to other operators who 
hope to open beaches up and down 
the coast to exploration and devel- 
opment. 


Such operations will come 


however, if the Redondo Beach p 


tern is followed. Here are some oth 
concessions the combing 

e The city’s rovalty will run b 
tween 18% and 50‘ 
the amount of production, with th 
community to receive not less tha 
$250,000 annually five vears after th 
first well comes in. 

e The city retains management 
control, with the companies acting 
joint development contractors. All cost 
are to be paid by the contractors 

e A $200,000 bonus, carmarh 
by city council action for storm dran 
in the North Redondo sector and f 
a new city hall, was to be paid upo 
approval of the contract at this we 
council meeting 

e The companies must pat 
costs of the election 

e Six directional wells will b 
drilled initially. 

e Operations must begin within 
180 days after the contract becor 
effective. 


agreed to 


, depending 


NORTH BEACH AREA was subject of referendum on whether to allow drilling. 


drill sites need not detract from the 
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W hat’s 


New 


New Completion Method 


A revolutionary completion method 
is designed to permit segregation of 
oil zones so that each may be pro- 
duced, treated, or stimulated sepa- 
rately. 

N ition 


Calgary, 


i] Petroleum Corp., Ltd., of 
has patented the technique 
under the name of “Mag 
meator Sleeve-Expanding Cement 
Method.” It is being used at a well 
in the Fillmore area of Ventura Coun 

Calif 

Here's 


) 
gnesium Per 


Permeato1 
magnesium 


how it works 
small, 
tubes irc 
‘les in the 


well 


sleeves tel scopic 


screw-threaded into pre 
before it is 
cementing 


hvdraulic 


pared he casing 
After 
tubes are extruded by 
pressure through the wet, 
When the cement has set, the 
sleeves are with 


cement 


run into the 
these 
unset cc 
ment 
telescopi disolved 
icid, leaving the casing and 
the oil zone. The special 


will expand on setting 


perforated to 
cement used 
vet remain impermeabk 


National's 


method 


engineers believe the 


makes it possible to exclude 
from other zones 
method will 
acidizing, fracturing 


gas injection, and water drive 


encroaching water 
lhe iv the 
guesswork from 


TCTHOVGE 


New Horizon Tapped 


Fracturing of a horizon which was 
generally ignored in initial develop- 
ment is being credited with the re- 
newed activity in the 2l-year-old Ed- 
ison field, 4 mi. east of Bakersfield, 
Calif. 

Montere i Oo 
sand-frac job on a 13 b/d well on the 
Young Fee lease. Production prompth 
b/d. The Texas Cc 
Mettler lease, 
Ottawa 
Produ 


started it with 


mounted to 107 
followed suit on the 
S0.000 Ib. of 20-40 size 
vcell making 3 b/d 
165 b/d 


iveraging $6,500 


using 
sand on 
tion moved up to 

Fracturing 
to $7,500, with the actual job requir 
ibout 45 min 


costs are 


ing onh 
Increased production from fractur 
ing is resulting in the re-evaluation of 
many fringe leases in the Edison field, 
and some open leases on the edge of 
attracting bids 
The development is expected to 
S-mi. front, extending south 
Edison field proper to the 


Arvin, where fractured schist 


the area ar 


cover an 
from the 
town of 


20 / EXPLORATION DRILLING. PRODUCTION 


IN EXPLORATION, DRILLING, PRODUCTION 


has been almost univer 


s noncommercial 


The New Mexico Oil Conservation 
Commission has set the December 
allowable at 274,534 b/d. Sout! 
New Mexico was allocated 2( 

b/d, and northwest New NM 
3,580 b/d Lhe comm! 
iuthorized a 10,000 b/d suy 
illowable 
forced to curt I 
ing September, when St 
ra Gas Co 
chases by 45 


to nonmarginal 
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were 
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A standard daily drilling-report 
form has been approved by API's Cen 
tral Committee on Drilling & Produc 
tion Practices. Ih 

vears of joint 

American Assn 

Contractors, the forn 

ing steady field 


ind drilling 


Ing Compan 


Formation of Jet Research Center 
Inc., has been announce R 
Shafter, president of \W 
ices, Inc., of Fort Worth 
Dulin, president of the Byror 
Division, Borg-Wanr ( 
corporation was for 
original research 
forating of oil 1 
formerly Welex 
gineering, will 
new firn 


Texas American Oil Corp. has been 
formed to explore and develop prop- 
erties in the Permian Basin of West 
Texas-New Mexico. I’ 

J. Dowdle, of Midland 
ited with him is Thoma 
president of Mutual 
Svstem and General ‘Telera 


There were 96,154 oil and gas 
leases on federal lands, including 
those on the Outer Continental Shelf 
at the end of 1954, the Interior Dept. 
reports. Productive leases totaled 
3,351. 

Producing wells drilled 


vear numbered 1,179 


roduction 

000 bbl. of oil 
ft. of gas, ame 
Rovyalt 


total 


liquid 


rniment 


Acreage in the Texas side of Cad- 
do Lake will be offered for lease Dec. 
6. Th \ School Land Board an 

1 $+ 159 res in the lake 


le ypment, ilong 


Texas gas well completions are 
ahead of the 1954 period for the 
first time this year. G ompletion 
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in the week ending 


t the Railroad 
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THE TREND OF BUSINESS 


By McGraw-Hill Dept. of Economics 


New Housing: A Drop Between Two Booms 


\bout the only industry that isn’t enjoving good 
times right now is the homebuilding industry. Hous 
ing starts have been dropping for the past several 
months. And builders say they'll drop further in 195¢ 
Vhat’s important to the oil industry, because new 
homes are the new customers for heating oil. So oil 
men have a stake in the builders’ troubles 

It seems possible—if the builders’ fears are well 
founded—that new housing starts will drop as much 
as 15% next year. Of course, a lot of 1955 homes 
won't be finished up until next season. And there'll 
be lots of modernization going on, including replac« 
ment of older heating units with oil burners. So you 
have to smooth out the trend of housing starts som«¢ 
to judge the effect on heating oil sales. But one thing 
seems sure: There isn’t going to be the big gain in 
residential customers next vear that there was in 1955 


* 


What's the trouble with housing? Like so mam 
things, it’s all a matter of monev. New homes, as we 
all know, are bought on mortgage credit. Mortgag« 
credit terms depend on government policy, since the 
U.S. government, through its housing agencies, under 
writes most of this new home financing. And govern 
ment policy varies. 

Last vear, to combat the recession, Uncle Sam mad 
mortgage credit very easy and boosted housing starts 
But when housing boomed too much early in 1955 
credit was made tighter. Now builders fear it will be 
too tight. So thev’re planning very cautiously for 195¢ 

The big lending agencies—insurance companies 
savings banks, and federal savings and loan associations 

have been going along with government policy. They 
haven't been willing to commit such large amounts of 
money to mortgage lending for next vear. And this in 
turn, checks the builders, even those who'd like to 
go ahead. 

These ups and downs in the housing market arc 
nothing new. It’s one of the favorite spots for govern 
ment action to counter a recession or check a boom 
In 1949, easy credit was pumped into the housing 
market with full vigor. In 1951, there were restrictions 

which went off again in 1953 


Irom this history, you might make a reasonabk 
guess that if 1956 does start out as an off vear for 
homebuilding, the latest restrictions will be lifted 
As pointed out before in this column, no one in Wash 
ington has any intention of killing the general business 
boom. And credit policy is a flexible thing that can be 
changed quickly during the year 
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UP-AND-DOWN-MARKET for new homes results from 


changes in financing terms. Chart shows werst that could 





happen in ‘56 if mortgage money stays as tight as it is now. 


Long term (1960). the trend is still up. 


lhe way things are figured now, something has to 
give to make way for the upsurge that’s coming in 
factory building (PW—Sep.23°55,p30) and in busi 
ness spending for inventories. So the credit authorities 
ire trying to clamp down on homebuilding and con 
sumer credit—both of which have been zooming all 
long. But if the boom slows down at all, thev can 
quickly ease things again. 


bor the long run, the trend of homebuilding is up 
cven if there is a temporary setback next year. By 
1960, disposable income—the amount of money con 
sumers have to spend on goods of all sorts—should 
reach $310-billion. On the basis of past relationships, 
that could mean as many as 1.5-million housing starts. 
Or it might mean somewhat fewer starts, but consider 
ibly bigger houses—which would do as much for 
heating requirements. 

Another way to look at it is this: Everv vear from 
now to 1960, an average of 1.4-million people will 
cross into the $4,000-plus income bracket. The num- 
ber who actually buy new homes may be smaller for 
a couple of years. But as we get close to 1960, it’s a 
good indication of the number of people who can 
afford to buv them 
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An Independent is Growing Big by 


California's Reserve Oil & Gas Co. 
is showing what can happen when an 
oil company picks out a few key tar- 
gets and keeps shooting at them. It 
took 21 years of perseverance. To- 
day the company ranks as one of 
the leading independents on the West 
Coast—and it has big plans for the 
future. 

Last week Reserve branched out in 
to offshore drilling, 
Voters in Redondo Beach approved a 
plan for joint drilling and exploration 
in their citv’s tidelands by Signal Oil 


near Los Angeles 


& Gas Co., Reserve, and Artnell Oil & 
Csas Co page 19 
And recently Reserve has been 


reaching out in other directions from 
its old stamping grounds, the Tejon 
Ranch in San Joaquin Valley, wher 
the company built its success. Reserve 
now has an agreement with Union Oil 
of California, Honolulu Oil Corp., and 
others, for exploration of acreage neat 
the famous Coalinga oil field in cen 
tral California 

Profitwise, the 
the climb. Its financial report for the 
first nine months of this vear shows 
a net of $1,270,000 before taxes 
compared with $306,000 last veat 

But Reserve's solid position today 
is not based on deals or profits made 
in 1955. The foundation laid 
years ago in a management principk 
that Reserve has 
concentrate cffort on a 
lor exampk 


company is also on 


Was 


followed ever since 
thing 


gt Tf val 


“We're in business because we had 
the policy of picking one area we 
knew was good and devoting all our 
time to it," says Jasper W. Tully, 
company souidaes. “That was the 
Tejon field 


It was back in 1934 that Tully and 
several friends started operations at 
the Tejon Ranch, 80 mi. north of Los 
Angeles, after a wildcat in northern 


California failed to hit oil. “It seemed 
like an awfully good idea to go wher 
there actually was oil,” Tully says 
Reserve's first Tejon well was a pro 
made 50 b/d of 18-gravit: 
short tim 

unfortunate,” ‘Tull 
were able to sell the oil 
i bbl., for oiling roads 
who bought it charged 


ducer. It 
crude for a 

“The 
recalls 
for onh 
And the gu 


strike was 
“We 


stile 


us 25¢ a bbl. for hauling it away. With 
our first production, we were going 
broke fast 

But the company kept at it. “We 


started taking more leases,” ‘Tullv says 
“We started using every geophysical 
method we could find. We made one 
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JASPER W. TULLY (left). preside nt of Reserve Oil & Gas Co., 


1 core from a Tejon field well. Complete evalua 


Max Eastman, vice-president, examine 
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nother | \\ 


is we coul 


took as muc h 


sidering our pocketbooks anc f 
the stockholders would go alongs ' 
us. 


Tully has always made it a point 
to know where the company stands 
financially. ‘The secret is to plan 
every move,’ he says. 
ince sheet has caused some frowns 1 
the past. An analyst onc ‘I 


} 


do you publish a report on 1] 


that shows a minus net wort t 
wavs discounts its bills? 
But Tully state Ch 
was never busted to th it 
we were in danger.” He bel 
philosophy, “Don’t gambk 
can afford to los Because of 
the company looks upon 
ploratory well as a dry hole. Each 
cat is written off financially before it 


is spudded in 


Tully has never misled potential 
investors on the company’s prospects. 
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been 1 firm company rule. 
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From the start, Reserve concen- 
trated on drilling and then more drill- 
ing. Tully's outlook on finding oil: ''Do 
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on Its Target 


as much drilling as you financially 
can." 

All along, Reserve has insisted on 
validating its leases by drilling, instead 
of by paying rentals. “We prefer to 
put our money into the ground,’ 
lully explains, “We're not much in 
terested in deals to get protection 
icreage. So our rental payments ar 
it a minimum.” 

He adds, ““To get the drilling done 
with limited capital and personnel, we 
have made all sorts of deals with all 
sorts of companies.” And all the deals 
have had one agreement In Common 
When the other company 
drilling, the land reverted to Reserve 


stoppe d 


Tully has always insisted on full 
evaluation of every well. “We hav 
drilled a lot of drv holes,” he observes, 
“But our men are never criticized for 
drawing a duster. They would get 
blamed, though, for not getting ever 
bit of information we might use later 
on. We never poor-boy an explorator 
well. We believe in wringing ’em dry.’ 

As a result, it is unheard of for the 
field staff to “save monev” by taking 
fewer sidewall running 
fewer logs than are necessary for a 
complete record of a dry hole 

Reserve’s growing income in 1950) 
opened the door to expansion. 


samples or 


Tully realized he needed a staff of 
good men, and went out after them. 
“If I've done anything for Reserve," 
he says, "it has been to help get to- 
gether a bunch of guys who are work- 
ing together as a team. In 1950), we 
began looking around for people who 
thought as we did. We wanted men 
who were married. Young men who 
had children. Good sound guvs.”’ 

Tully sent up trial balloons. Soon 
he had a caller—Max Eastman, who 
had been one of the two men operat 
ing the Navy's huge “mothball oil 
field” at Elk Hills, Calif. Tully re 
calls, “Max said he’d had his eve on 
the Tejon territory for a long time. 
He liked the way our company oper 
ated.” 

Eastman jomed Reserve in 1951, as 
vice-president in charge of field opera 
tions. “Within normal corporate limi 
tations,” ‘Tully says, “he’s had the 
power to do what he thinks best.” 

Eastman hired a geologist, a petrol 
leum engineer, and a drilling superin 
tendent (average age: 37). And _ he 
took on junior engineers and others 
hand-picked for their field experience 
In the office, Tully added five men. 
The first of these was a certified pub 
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lie accountant from Fort Worth. “De 
spite the shock most Texans give Cali 
fornians,” says Tully, “he didn’t faze 
us a bit.”” Reserve hasn’t worried about 
geographical background. Others cam 
from Montana, Washington, Arkansas, 
ind Virginia. Tully calls them ‘“‘the 
strangest collection of foreigners ever 
hired by a native son 


The company has a "tough" atti- 
tude toward new men. ‘We've got 
only one rule,"’ Tully says. "We tell 
them they are going to work harder 
than they've ever worked in their 
lives." But he adds, “The problem 
with good men is actually to keep 
them from working too hard. You 
can’t do the 440 like the 100-vard 
dash.” 

l’o get and hold good men, Reserve 
grants stock options. “How else can 
vou Win a man away from a good job?” 
isks Tully. Eight top employees have 
been offered options covering more 
than 17,000 shares—and 
these have been exercised 
good paper profits. 


many ot 


All show 


As the organization took shape, 
Tully saw the danger in one-man rule. 
He set up a system of checks and bal- 
ances on the staff. He thinks a cross 
section of opinion is especially vital in 
forecasting income and expenses, and 
in earmarking funds. As he puts it, 


“We don’t spend $50,000 on hunches 


planned, 
But after the 
irgument is un 


[he company’s moves are 
discussed, and argued 
decision is made, 
welcome.” 

lo get evervone in on a problem, 
Reserve has a teletvpe between the 
Bakersfield office and San Francisco 
headquarters. This, plus the telephone, 
gets heavy use before every important 
iction. 

The results of Reserve's investment 
in new personnel started showing up 
last vear. A company wildcat struck 
oil in Olcese sand for one of the most 
important ‘Tejon discoveries to date. 
(nd a joint deal proved up production 
in the deeper Jewett sand at 7,000 ft. 
Since then, Reserve has drilled 42 
wells and deepened two others. Of 
these, 40 were producers. And the 
company’s net share of oil production 
has tripled—from 1,070 b/d last year 
to 3,200 b/d today 

Ihe Redondo Beach deal typifies 
the way Reserve is now set up to oper 
ite. Beach lots ruined by winter storms 
came up for sale. In three days, the 
financing and risk in offshore drilling 
were thoroughly discussed by Tully, 
the directors, and staff men. Tully was 
iuthorized to spend $200,000. And 
Reserve got in on the ground floor. 


What’s New 
IN MANAGEMENT 


Oil management should do a lot 
more than complain if it wants capo- 
ble and impartial tax administration 
by government officials, says l'red H 
Pennington, Magnolia Petroleum Co., 
Dallas. His formula: Support good 
men for election and see that they are 
well paid. Let them know what poli 
cies oil companies think are best. Be 
constructive in criticism. If officials arc 
doing a good job, let them know it 


A card file on oil company con- 
tacts is helping a Midwest drilling 
contractor meet the problem of rising 
costs and low drilling rates. The fil 
has every contact (letter, phone, pet 
sonal) made by the company’s person 
nel. Purpose is to keep in touch with 
oil company production men so that 
they know at all times the availability 
of the contractor’s rigs. 


Oil leaders last week got one of 
the strongest warnings yet about the 
need ‘for more aid to education. 
‘rank Porter, API president, said a 
shortage of good teachers is producing 
the shortage of oil engineers and sci 
entists. He called the situation the 
most serious long-range problem of th« 
oil industry. Porter urged stress on 
scientific courses, more financial aid to 
students, and higher pay for teachers 


The 1955-1956 college recruiting of 
a Midwest major is emphasizing ''sell- 
ing the challenge of the job itself." 
The company will stress to students 
the chance for the “real satisfactions 
that come from solving the company’s 
problems.” 

= 


Trans-National Minerals, of Dallas, 
is offering stock to the public to raise 
money for exercising options on its 
oil, gas, and mineral properties. Abou! 
half of the $2.4-million net proceeds 
will be for the options. The other half 
will be cash surplus to maintain strong 
credit. For actual development of 
barite, uranium, and other mineral 
holdings in the Southwest, Trans 
National will use $268,000 monthly 
from its oil and gas income. 
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TGT May Buy into Trans-Canada 


Tennessee Gas Transmission Co. 
reportedly is on the verge of buying 
a one-third interest in Trans-Canada 
Pipe Lines, Ltd., the firm planning 
to build a cross-country natural gas 
pipeline in Canada. 

There were reports from Canada 
this week that negotiations have been 
under way between the two companies 
for about six weeks. Tennessee Gas 
officials are saying “no comment.” 

The speculation is that the terms 
will call for TGT to guarantee pay 
ment for pipe that Trans-Canada will 
need next spring when it starts build 
ing the western portion of the line 
In turn, TGT will receive Trans-Can 
ada stock 


There are two apparent motives 
in the rumored deal: to help Trans- 
Canada with its financing, and to 
give more weight to TGT's applica- 
tion to import gas. The application 
is now before the Federal Power Com 
Inission 

Tennessee's over-all plan is to buy 
Trans-Canada at the Min- 


issociated com 


gas trom 
nesota border for an 
pany, Midwestern Gas Transmission 
Co., to serve U. S. markets. In turn, 
l'ennessee would export gas to Trans 
Canada at Niagara Falls to serve east 
erm Canada until Trans-Canada can 
complete that section of its propos 
ed line (PW Aug.26'55,p30). Con 
struction of the eastern portion of the 
line hinges on the formation of a 
crown company by the Canadian and 
Ontario PW—Oct.21 
55,p24 

FPC had earlier deferred action on 
Northern Natural Gas 


Trans-Canada on 


governments 


! proposal by 
Co. to buy gas from 
the grounds that the ‘Trans-Canada 
plan was too uncertain. Thus, any 
iction by TGT that would help insure 
the building of the 
of the Trans-Canada _ line 
would improve the possibility of FPC 
'GT application 


western portion 
apparently 


Ippro\ il of the 


TGT will face considerable opposi- 
tion on its import plan when FPC 
holds hearings on its applications, 
probably in December. 

[he National Coal Assn. and the 
United Mine Workers Union are ex 
pected to enter protests, along with 
domestic natural gas companies Ser 
ing areas through which TGI’s pips 
line would pass, such as Peoples Gas, 
Light & Coke Co., of Chicago (which 
owns Natural Gas Pipeline Co. of 
America, and Texas-Illinois Pipe Line 
Co.), Panhandle Eastern Pipe Lin 
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Co., Northern Natural Gas Co., and 
Michigan-Wisconsin Pipe Line Co 


Figuring the TGT application will 
go through, Trans-Canada has been 
lining up its sources of natural gas. 
It recently signed a contract with 
Canadian Gulf Oil Co., which 
considerable gas reserves in Alb« 
for 170-million cf/d. This, 1 
igreements with Canadian produc 
for 135-million cf/d, will supplv ab 
60% of Trans-Canada 


ta 


1 
earhe!l 


s imitial 1 
ments 

At present, Alberta Gas Trunk 
Co. is asking the Alberta 
& Natural Gas Conservati 
for permission to build a 547 
tem that will deliver gas int 
posed ‘Trans-Canada _ line 
will link Canadian Gulf we 
Pincher Creek field to th 
Canada line, and will also del 
from the Cessford field, where 
dian Deihi Petroleum, Ltd 


firm of Trans-Canada, ha 


lf TGT buys into Trans-Canada, it 
will be the third principal concern in 
the pipeline company. 
l'rans-Canad tarted out in 195] 
ik vned subsidiary of Ca 
’etroleum, Ltd., 
led by principals of 
Corp., of Dalla 
wns 40 producing 
ida: all except tw 

: for market 
formed ‘Trans-Can 
to markets in east 


which 


ut the same time, 
ines, Ltd., was formed 
to build 
berta south and west 
Eventually, the 
yanies merged into 
Lines, Ltd., with 


franchise 


heation that Ca 
enter into ‘Tran 
GT. Canadian 
f Gulf Ol ( OT] 


Creole Stores Crude Oil Outdoors 


cost more than $1-million. The company 


Creole Petroleum Corp. is using an 
open-air earth pit to help solve its storage 
problems at Amuay, Venezuela. The huge 
pit, capable of holding 3.5-million bbl. of 
crude, will give Creole an immense storage 
space during the summer when demand 
for refined products falls off, and more 
crude must be stored. Creole finished build- 
ing the pit in late August. Construction 


hgures that, by using the pit, storage costs 
will average 30¢ a bbl., compared to a 
range of $1.65 to $2 a bbl. for tank stor- 
ige. Soil experts from Massachusetts In- 
stitute of Technology tested the clay at 
Amuay, and gave their assurance that it 
could hold the crude, before Creole built 


the pit 
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What’s New 


A $3.8-Million Gamble 


Montana-Dakota Utilities Co. has 
just about completed its 80-mi. na- 
tural gas line from Tioga, N. D., to 
Minot, N. D. But up to midweek, at 
least, the line had not received ap- 
proval of the North Dakota Public 
Service Commission. Montana-Dakota 
started the 12-in. line in late August 
is a “calculated risk,” figuring to re 
ceive state approval later. Even with 
Federal Power Commission approval, 
which it has, Montana-Dakota can’t 
sell gas in Minot until the state com 
mission gives its approval. 

When in operation, the line will 
take gas from the Signal Oil & Gas 
Co. gasoline plant at Tioga, and ser 
ice seven other towns in addition to 
Minot. The natural gas will replace 
manufactured gas and lignite coal as 
fuel in the area. Montana-Dakota has 
spent more than $3.8-million to build 
the line 

Minot intends to celebrate the ar 
rival of natural gas with a special gas 
lighting ceremony, tentatively set for 
next Wednesday. One Minot resident 
expressed his feeling about the line 
“If you’ve ever shoveled lignite coal, 
you know how we feel about receiving 
gas.” 

I'he gas line from ‘Tioga to Minot 
will end flaring at the Signal plant 
Earlier, Montana-Dakota received pet 
mission from FPC to move gas 
from the Tioga field to its under 
ground storage area in southeast Mon 
tana, on the Cedar Creek anticline 
PW—Oct.21'55,p25). What gas 
from the Signal plant isn’t used in 
the Minot pipeline will be moved to 
the underground storage areas. 


Sinclair A Line Co. is building 
added pipeline capacity to move 


IN TRANSPORTATION 


ford pipelines to compete with major 
refineries, Paul Blazer, chairman of 
the board of Ashland Oil & Refining 
Co., told House subcom 
mittee on water resources and powel! 
I'he studying the 
Hoover recommenda 
tion of user-tolls on the inland water 
ways, and Blazer spoke out 
the proposed tolls. He said he figured 
tolls shipping costs 
on the than 25% 


1 special 


subcommittee — is 
Commission's 


against 


would 
waterways 


Mcrease 
More 


The 452-mi. Butte pipeline is now 
moving crude from eastern Montana 
fields to other crude lines in Wyo- 
ming for transport to Chicago and 
Wood River (lll.) refineries (PW— 
Sep.30’55,p28). Crude from the Pop 
lar, Richey, Glendive, Gas City, Pine, 
Cabin Creek, Pennel, and Little Beaver 
fields is moved by the Butte line to 
the Service pipeline at Fort Laramie, 
Wyo., and the Platte pipeline at Guern 
sey, Wyo. B. B. Barber, president of 
Butte Pipe Line Co., says the new 
line is expected to stimulate both 
development and exploratory drilling 
in areas adjacent to these fields. Line 
throughput is about 35,000 b/d. 


An anticipated growing demand 
for asphalt in future highway con- 
struction has prompted American Oil 
Co. to build two new asphalt ter- 
minals, one in New York and the 
other in Florida. Both terminals will 
be ready by late next spring. The 
company’s terminal at Albany, N. Y., 
will hold 250,000 bbl. Another once 
it Panama City, Fla., 150,000 bbl 
Both will supply hot and cold asphalt 
in all needed grades during the paving 
season, the company says 


y 
LUA ACLAMLO?: 


REACTORS F 
Oil FIE 
FLOODING O 


| 
| 
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Cochrane 


Solids-Contact 
Reactors 


cut costs 


woagulation and clarification of sur- 
face waters, cold lime softening of 
well or surface waters, reduction of 
alkalinity, silica, fluorides, etc., treat 
ment of white water from paper to 
recover fibre and warm water are 
only a few of the many processes 
performed more efficiently—and at 
less cost—by a Cochrane Solids- 
Contact Reactor. 

Because of the Reactor’s special 
“catalytic” action, the newly-formed 
precipitates plate out and grow 
rapidly—provide more complete re- 
actions and produce clear water in 
shorter time, saving in size of the 
tanks employed. Chemical savings 
are impressive, and water waste is 
kept to a minimum. De-sludging is 
completely automatic. For further 
information, write for Publication 


crude from southern Oklahoma, East 
Texas and North Texas to the Gulf 
Coast refining area. It has started to 


replace existing $-in. and 12-in. lines 
with 18-in. and 20-in. lines from 
Jacksboro, in North Texas, to Hous 
ton. Construction of the 300-mi. sys 


Humble Oil & Refining Co. has 
sold 134 mi. of crude trunk and gath- 
ering lines in || eastern New Mexico 


fields to Shell Pipe Line Corp., effec 


tem, expected to cost $14-million, will tive Dec. 31. The system includes 49 

continue over a_ three-year period mi. of 8-in. trunk line, and 85 mi. 

Crude from East Texas will flow into of 2-in. to 8-in. gathering lines. It 

the line at Mexia services 11 fields: Bowers, Brunson, 

Cooper-Jal, Drinkard, Eunice-Monu 

e ment, Eunice-South, Hobbs, Jalmat 

Gas Pool (formerly Cooper Jal), 

Langlie-Mattix, Paddock, and Pen 
rose-Skelly. 


Cochrane 
€ere:rFr@egraAaAtt @ WN 


3200 N. 17TH STREET, PHILADELPHIA 32, PA 
NEW YORK e@ PHILADELPHIA @ CHICAGO 


Representatives in 30 principal cities in U.S.A. 
Demineralizers « Hot Process Softeners + Hot Zeolite 
Soft * Deaikalizers * Reactors + Decerators 


Continuous Blowoff Systems + Condensate Return 
Systems «¢ Specialties 





River transportation enables me- 
dium-sized refineries which can't af- 
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DEPT / International 


... improving agricultural methods... 


A 


... and building roads... 


Iraq Sows Oil Revenues into Soil 


Steadily 
flowing into Iraq's treasury from op- 
erations of an internationally owned 
oil company are flowing right out 
again into a vast long-range project 
to raise Iraq's living standards. Last 


increasing oil revenues 


Fadhil Jamali, former For 
eign Minister and now Iraq’s chief 
delegate to the United Nations, said 
Iraq faces grave problems as “‘a medi 
val country that wants to jump 
straight into the 20th century.” But 
it is making admirable strides in bridg 
ing the gap through the work of its 
oil-financed Development Board. 

Iraq set up its Development Board 
in 1950 to spending of 
70% of the country’s oil revenues on 
needed development projects 


week Dy: 


1dminister 
sore ly 
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(he eight-man board, which i | d to $140-million in 1953 and 
pendent of politics, includes or o $191.8-million in 1954. This year 
American and one British memb« t xpected to reach $201.6-million 


has set up a 20-25-vear program ‘ : 

In the four years of its operation, 
lraq's Development Board has made 
; considerable progress on its develop- 
, oN te ment projects, Dr. Jamali told the 

Wnty ( neil on Islamic Affairs. One, to 
, ompl ted next vear at a cost of 
544.8-million, will bring flood control 
ind southern Iraq and will 


for an estimated expenditu 
$790.4-million. The program 
huge projects to harness th 
water resources, build roa¢ 
health and education faciliti 
visions a 75% increase in lan 
cultivation through flood control, 
rigation, and canalization to Baghdad 
Oil revenues from Iraq Petroleum rovide water for irrigation and elec 
Co. increased markedly in 1951 when I'wo river projects are al 
1 50-50 profit split was initiated, and 
oil output expanded on completion of 
an IPC pipeline from Iraq to th 
Mediterranean. From less than $10 


million in 1949, Iraq’s oil income 


g vast areas of land under 


5-59 period, the Board 
estimated $330.4-mil 
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McCarthy Raises His Sights 


Houston's volatile wildcatter is at 
it again. Glenn McCarthy is talking 
up some optimistic plans—this time 
for refining and distributing Bolivian 
oil in Paraguay. He's looking for $10 
million to $15-million to finance con 
struction of (1) a refinery at Concep 
cion, and (2) a 450-mi. pipeline to 
feed it with crude from his Bolivian 
oil concession (PW—Nov.18'55,p15 

Last week McCarthy revealed he has 
signed a 15-year refining agreement 
with Paraguay. ‘The proposed Concep 
cion plant would have a capacity of 
3,000 b/d; the pipeline, from Villa 
\lontes in his concession area in south 
castern Bolivia, a capacity of 10,000 
b/d. Crude oil not processed by the 
refinery would be sold on the open 
South American market—largely to 
Argentina and Uruguay. 

Under the contract, which M« 
Carthy says was signed in the presence 
of the President of Paraguay and the 
U.S. and Bolivian Ambassadors to 
Paraguay, the refinery would be turned 
over to the government at the end of 
15 years, with McCarthy retaining the 
right to supply crude oil indefinitely. 

Che pipeline-refinery project will be 
operated by a new company, Chaco 
Pipeline & Refining Co., controlled by 
MeCarthy’s Bolivian company 


The whole deal is predicated on 
projected development of oil pro- 
duction in the Bolivian concession. 
At present McCarthy has four produc 
ing wells shut in for lack of outlet. An 
outlet will soon be available for the 
field’s production when a feeder line 
is laid to connect it with the Bolivian 
government's 2,000 b/d pipeline. This 
line runs from the Yacimientos Petro 
liferos Fiscales Bolivianos (YPFB 
Camiri field, north of the McCarthy 
concession, to Yacuiba on the Argen 
tine border (PW—Sep.2’55,p27 

McCarthy's present program calls 
for drilling 30 more wells on the 970, 
000-acre concession within the next 13 
months. At least half that number, 
it’s estimated, would have to be com 
pleted as producers for the Bolivia 
Paraguay pipeline and refinery plan 


The project carries a stamp of ap- 
proval from the Bolivian government. 
This is further indication that the gov- 
ernment is interested in letting others 
take over the job of exporting Boli- 
vian oil. The new oil law just passed 
to encourage further oil development 
by private companies provides that 
YPFB retain a monopoly of refining 
and marketing of domestic require 
ments (PW—Nov.18'55,p26). Al 
though future concessionnaires may 
acquire refining permits, their output 
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must be exported. Thus far, YPI'B 
has sufficiently developed its Camiri 
field to supply all domestic require 
ments and also to export in limited 
quantities to Argentina, Paraguay, 
Uruguay, and Brazil. 

McCarthy’s concession contract with 
YPFB gave the government oil entity 
in option to purchase up to 10,000 
b/d of his oil production for sale to 
Argentina. Now it appears that YPF'B 
has waived this option 


Assuming he develops enough oil 
and builds the Paraguayan pipeline 
and the refinery, McCarthy will be 
faced with a marketing and distribu- 
tion problem. Concepcion, with a pop 
ulation of only 32,000, is hardly an 
“ample market” for products of the 
3,000 b/d refinery and the gas which 
McCarthy plans to pipe in along with 
crude oil. So the excess products, and 
the 7,000 b/d of crude oil which 


would not be processed at the plan 
would have to be barged to Asuncion 
to the south, as well as to Argentin 
and Uruguay 


With characteristic optimism, Mc- 
Carthy says he expects "no particular 
difficulty" in floating bond and stock 
issues, to raise capital for the project 
between now and January. Ile is hop 
ing that the forcign-investment-gua! 
antee agreements between the U.S 
and Paraguay, and the U.S. and Boli 
via, will make it easy to get privat 
financing. However, these “umbrella’ 
agreements between the government 
do not automatically cover the project, 
and McCarthy would have to file ap 
plication for its endorsement by thi 
U.S. government before he could get 
an investment guarantee. 

Ihe syndicate that recently handed 
McCarthy $2-million for development 
of the Bolivian concession in return 
for a 50% interest in its oil and ga 
production (PW—Sep.2°55,p27) will 
not participate in the new venture 


Setback for Mexican Oil 


Mexico's severe belting in the re- 
cent hurricane season has cut a $6- 
million swath in the country's oil 
exports and sharply reduced this 
year's scheduled oil production. 

In the five weeks that the oil ship 
ping port of Tampico was shut down 
by hurricane damage, Petroleos Mexi 
canos lost an estimated $6-million in 
export sales. At first the government 
oil unit publicly stated that revenue 
thus lost could be made up through 
accelerated exports during November 
—Oct.28'55,p29 
Even Pemex admits now that this 
appears unlikely, if not 
Observers in Mexico believe it will 
probably be well into the first quarter 
of next year before Pemex can make 
up the lost export revenue 

In addition to the port damage, 
rain and wind caused downtime in 
refineries, broke pipelines, and flooded 
pump stations. Exploration and pro 
duction in the rainy season ending 
in October also were severely slowed 
in the Gulf Coast fields. 


impossible 


Oil production is still expected to 
top last year's output, though it will 
fall well below the 15°/,-20°%, increase 
Pemex had expected. Last year’s out 
put averaged 229,000 b/d, a 15% 
increase over 1953. By the end of 
August this year, before the worst 
of the rainy season had set in, total 
production for the eight months aver 


September and October was much 
below that, and by the end of October 


total output for the 10 months aver 
iged only 244,405 b/d. 
ed probable that the current rate will 
be just about maintained in Novem 
ber and December. If so the year-end 
total will be just over last year’s 


t’s consider 


Athough Pemex will not complete 
the 365 new wells called for in its 
1955 program, it will come a lot 
closer than some observers had anti- 
cipated. By the end of October, 27° 
wells had been completed, most of 
them in the Poza Rica-Tuxpan area 
in the center of Mexico’s Gulf Coast 
Now that flooded areas have drie 
sufficiently, Pemex crews are back 
on their “one-a-day” well-completion 
schedule. It now appears likely that 
they may rack up a total of 320 wells 
by the end of the year. 


It looks at this stage as if Pemex’ 
"two-a-day" drilling program for next 
_ will be unattainable—particu- 
arly since recent new production has 
been coming from deep wells. Last 
July, Pemex announced that its drill 
ing program for 1956 called for 750 
new wells (PW—Jul.29’55,p29). But 
average depth of wells has been in 
creasing steadily. The Nuevo Progresso 
discovery well was brought in on Sept 
10 at 7,237 ft. In 1952 Pemex com 
pleted 307 wells, with average depth 
of 3,977 ft. In 1953 average depth 
of the 356 wells completed was 4,273 
ft. And last year, deeper drilling rr 
duced well completions to 293, with 
average depth at 5,294 ft 
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What’s New 


League Moves Kept Secret 
EGY PT—The Arab League's Petro- 


leum Committee meeting in Cairo 
will issue a number of "secret’’ resolu- 
tions to be submitted to the League's 
Council for approval (P\W—Nov.15 
'55,p27). This was revealed to perro 
LEUM WEEK by Mohamed Silman, 
director of the League’s Permanent 
Petroleum Office 

He said the Petroleum Committee, 
which groups the experts of the eight 
member states, has no power to mak« 
That committee draws up 
its resolutions and recommends ap 
proval by the Council. The Council 
resolutions unani 


decisions 


must pass these 
mously in order to render them mor 
ally binding on the member states 
All the deliberations and discussions 
of the Petroleum Committee are being 
carried on in secret, “in the interest 
of the Arabs,” Silman says. Certain 
resolutions will also be secret until 
they have been approved by the 
League’s Council and adopted by th« 
individual governments. This measure, 
according to the League official, 1: 
being taken in order “not to open 
the eves of our enemies.” It is con 
sidered likely, however, that the pri 
mary reason for secrecy on the reso 
lutions is a desire not to embarrass 
the League Council or the individual 
governments if the Petroleum Com 
mittee’s recommendations are not sub 
sequently approved by the Council 
Meanwhile, it has been learned that 
the Petroleum Committee has ap 
proved the recommendation to invite 
to future 
oil-producing Arab sheikhdoms that 
are not members of the League. Pur 
pose of this is to keep these sheikh 
doms posted on the League’s attitude 
ind toward the 


meetings observers from 


toward oil companies 
boveott of Israel 


Mystery Firm in Yemen 


YEMEN—An American group thus 
far identified only as Yemen Develop- 
ment Corp. has secured an oil con- 
cession in this Arab kingdom on the 
southwestern tip of the Arabian pe- 
ninsula. 

The Yemen Embassy in Cairo an 
nounced that Iman Ahmed, King of 
Yemen, had signed a decree granting 
the American company a concession 
in northeast and north-central Yemen, 
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on a 50-50 profit-split basis. Th 
panv has agreed to start 

work within two 
gists were in Yemen recent! 


month Its 


liminary surveys before the agr 
Was signed 

Vhis is the first time an Ame 
firm has acquired oil right 
isolated feudal kingdom. Rule: 
Yemen of late have put asid 
traditional antiforeign attitud 
is oil mghts are concerned, and 
tried to interest both Britis! 
American groups. But oil ¢g 
held back because of the 
security of the regi 
changes in the rul 
promise shown by 
exploration 

Currently a Germat 
Montan GmbH 
operations at Saleet 
It acai la 


cession in 1953 under a contract tha 


mann 
out drilling 
Vihama_ province 


terminates in 7 vears if noo 
but extends for 2 


Another Record Set 


VENEZUELA—Crude oil output in 
October hit a new all-time high, set- 
ting the third successive record in 
as many months. Total production 
reached 2,215,397 b/d according t 
the Ministry of Mines & Hydro 
bons. Creole, whose output t 
l-million b/d, accounted f 
part of the increase over the Septe 
ber record of 2,153,645 | 

Daily production averag f 

vidual companies, in barrels pet 
were: Creole, 1,008,266; Shell, 
096; Mene Grande, 311,155; So 
7 421: Mercedes, 24.449 Ri hi 
,180; Texas, 48,907; Atlantic 
; Sinclair, 23,890; Phillip 


Talon, 1,8 


| 
$3 


Pantepec, 6,293 


cas, | 
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Abadan ‘Cat’ On Stream 


IRAN—Abadan's catalytic cracker 
made its official debut on Nov. 15 
and products are now flowing to 
tankage PW Nov 11°55,p38 Th 
unit was built for Anglo-lranian Oil 
Co. just before 
had not been in use since completins 
its trial tests in 1951. Iranian Oil Par 
ticipants, Ltd., last week announced 


that capacity of the unit is 35,00 


nationalization 
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To Expand Search 


ISRAEL—Four new drilling rigs 
were ordered from Ideco division of 
Dresser Equipment Co., of Dallas, last 
week to expand drilling operations of 
lsraeli-American groups holding con- 
cessions in Israel. The $2’2-million 

ls for del of the four me 
month 
gs were purchased fo 
rks, Ltd., which 
yperations for Israc 
ind other 


two were orc 


vithin three 


i joint drilling 

ic] Petroleum (¢ 

wcector Ltd th 
nth if me 

i] irch with the 


vell (PW—Sey 


it 


Ii 


Ting 

1 Oil ( in [in ~a 
in Petroleum, In¢ 

1] Pontiac Drilling 
Israel Continenta 


BURMA—The government has an- 
nounced that it will guarantee new 
oil enterprises against nationalizo- 
tion for a 10-year period, with fair 
compensation in the event of nation 
alization thereafter. 

| rit +] 


enterpri 
with th 
t bought 
oil | 
tions of the British 
h Oil Co. group. A new 
n Burma Oil (1954 
ct up (PW Jul.1s 


rodu tion 


CHILE—The government moved 
one step closer last week to its aim 
of eliminating foreign oil imports 
with official opening of its refinery 
at Concon. Half of the crude oil for 
the 20,000 b/d plant near Valparaiso 

ll be ipplied by the government 
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oil monopoly’s fields in the Magal 
lanes basin in southern Chile. The 
other half will be imported from Peru, 
Venezuela, and Saudi Arabia. 

Normal annual output of the plant, 
which has been operating experiment 
ally for several months, will include 
9,600 b/d gasoline; 1,000 b/d kero 
sine; 3,200 b/d diesel oil; 4,000 b/d 
fuel oil; 600 b/d propane; and 160 
b/d butane. 

° 


GOLD COAST—A Gulf Oil Corp. 
subsidiary is negotiating for oil con- 
cessions in this British colony in West 
Africa. The Minister of ‘Trade & Labor 
told the Legislative Assembly last week 
that discussions are now in progress 
with Gulf Eastern Co. The company 
has been doing exploratory work in 
the colony. The Minister said a bill 
would be introduced at the next as 
sembly taxation of oil 
profits. 


session for 


INDIA—On the heels of India's 
announcement that Soviet technicians 
would aid in setting up its oil pro- 
gram, Canada has stepped forward 
with a project to help the govern- 
ment in its oil search in northwest 
India (PW—Nov.11°55,p40 

Lester Pearson, Canada’s Minister 
of External Affairs, announced in New 
Delhi that a Canadian firm will ex 
ecute an aerial magnetometer 
in Rajasthan for the Indian govern 
ment. ‘This is one of several projects 
to be financed under Canada’s 


SUTVC\ 


capital 
assistance aid to India. 


SAUDI ARABIA—Crude oil output 
topped |-million b/d in October, put 
the average for the first ten months 
still trails last year's production. Ara 
bian American Oil Co. reports Ox 
tober output at 1,002,442 b/d, up 
from 959,238 b/d in September. This 
brings the ten-month average up to 
951,093 b/d, just below the 1954 
average of 956,661 b/d. 

Crude processed at the Ras ‘Tanura 
refinery was increased to 208,281 b/d 
in October from 192,515 b/d the pre 
vious month, but it was still below 
the 214,790 b/d processed in October, 
1954. The ten-month average stands 
at 195,845 b/d, compared with 222, 
213 b/d last vear. 


FRANCE—Esso Standard S.A.F. 
plans to add a second cat cracker to 
its Port Jerome refinery in order to 
meet constantly rising demand for 
high-octane gasoline and LPG. Thc 
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company has requested government 
approval for the project. 

Che new unit will be similar to the 
first, which has been operating at its 
full 10,000 b/d capacity since July, 
1953. Cost is placed at $11.4-million, 
ind the unit is expected to be com 


pleted and read in earl 


195 


to operate 
. 


GERMANY—A new refinery has 
started operations using Middle East 
crude oil supplied by Gulf Oil Corp. 
under a long-term delivery contract. 
Ruhrchemie A. G. is now processing 
5,600 b/d of Kuwait crude at its plant 
at QOberhausen-Holten. Next 
throughput is planned at the 
daily rate. 


year's 
Salnc 


PAKISTAN—The company recent- 
ly formed by Texas independent Ne!- 
son B. Hunt is expecting arrival of 
exploration equipment and operating 
crews next February. B. Brent Breedin, 
of South Carolina, has arrived in 
Karachi as manager of Hunt Inter 
national Petroleum Co. to start opet 
itions on the company’s recently ac 
quired 20,000-sq.mi. concession in 
West Pakistan (PW—Sep.23'55,p27 


ITALY—Though U. S. oil compa- 
nies look askance at the proposed 
changes for Italy's oil law, two Amer- 
icans are reported as having sub- 
mitted prospecting applications to 
the Ministry of Industry (P\W—Nov. 
11°55,p39 Identified only as John 
Biard and E. J. Hudson, the two have 
requested areas in the regions of Sa 
lerno and Potenza. The Ministry will 
not issue any new permits until a 
new law is passed, however. Mean 
while, the Italian Embassy in Wash 
ington has released copies of the 
amendments to be debated in _ the 
current parliamentary session (PW— 
Nov 4°55,p26 ; 


NEW ZEALAND—The government 
has chosen to withdraw from oil mar- 
keting rather than get more deeply 
involved in development of a local 
company. Last week the Finance Min 
ister announced New Zealand would 
sell its 51% share of British Petro 
leum Co.’s local afhliate to the Lon 
don company. The Minister said the 
New Zealand firm, which imports, 
stores, and distributes petroleum prod 
ucts, needed additional development 
funds. This would have meant in 
creased government investment. Hc 
said the government had decided to 
sell its 1,275,000 shares. 








ENGINEERS 


Chemical, 
Mechanical or 


Oil Refining 


Company has several openings 
for engineers, with 2 to 8 years 
experience in design and _o1 
operation of processing equip 
ment, for process design posi 


tion leading to sales. 


Salary, bonus and excellent 
working conditions. 
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P8282 Petroleum Week 
330 W. 42 St., New York 36, N.Y. 
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y/ WHY are bySiness papers read 1 
x” 4? \ 


A copy of this quick-read- 
ing, 8-page booklet is yours 
for the asking. It contains 
many facts on the benefits 
derived from your business 
paper and tips on how to 
read more profitably. Write 
for the ““WHY and HOW 
booklet.” 


McGraw-Hill Publishing Com- 
pany, Room 2710, 330 West 
42nd St., New York 36, N. Y. 
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AN INDUSTRIAL HYGIENIST uses a midget impinger (left) to measure the concentration of toxic dust in the atmosphere at 


Socony Mobil’s Paulsboro (N. J.) refinery. Such instruments, plus the use of protective clothing (right), help... 


Refiners Tackle Health Hazards 


The oil industry is increasing its ef- 
forts to eliminate the potential health 
hazards to employees and consumers 
that could result from close contact 
with petroleum materials. 

The keynote for this stepped-up 
campaign was sounded last week at 
the API annual meeting in San Fran 
cisco by Dr. George M. Saunders, 
medical director of Socony Mobil Oil 
Co., Inc., and chairman of API’s Med 
ical Advisory Committee. Dr. Saun 
ders said better communications be 
tween individual oil companies and 
the API group is one of the essential 
needs in tackling the potential or sus 
pected health problems that may 
exist in the industry 

Che oil industry has potential health 
problems which are unique with petro 
leum. And the solution of these prob 
lems, D 
physicians, industrial hygienists, and 
others with specialized knowledge and 
experience in petroleum technology 


Saunders said, may requir 


The bulk of the industry's environ- 
mental health problems are associat- 
ed with refining and manufacturing. 
These include such hazards as_ the 
toxicity of chlorinated hydrocarbons, 
the alleged cancer-producing proper 
ties of some petroleum fractions, and, 
more recently, possible exposures to 
itomic radiation 
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A few oil 
working on these problems for sev 
eral years. Their medical department 
have conducted 
the hazards inherent in varie 
substances made, used, or sold by oil 
companies. Also, oil 
gradually adding industrial hygieni 
to their staffs to study existing ope! 
ations, both process and mechani 
to spot potential hazards, and to assist 
in the development of methods to 
eliminate or control these hazard 

One large company uses its medi 


companies hav 


to analyz 


the 


research 


US 


COMpanies 


researchers and industrial hygienists t¢ 
inspect and approve each new refiner 
equipment design or new proce 
progresses from the laboratory to pilot 
plant to commercial operation. Much 
work is going into compilation of bib 
liographical data on potentially toxi 
and carsinogenic petroleum substan 
[his information is being used in 


luating and estimating potentially | 


l 


ardous areas. 


The oil industry's health hazards 
have been magnified in recent years 
by the evolution from relatively sim- 
= processes to a highly complex 
chemical operation. This necessitates 
increasing attention to potential haz 
ards to health for employees, as well 
as consumers, through th 


use or mere handling of th 


+ 


g list of new petroleum mat 
ind products 
oadening scope of these prob 
given industry-wide recog 
ear with an organizational 
API’s Medical Advisory 
imittee. Previously this committee 
d reported to the Safety Committe: 
f API’s Division of Refining. Last 
API’s board of directors created 
new committee, the Medical Health 
Committee; its include th 


Med 


na 


duties 
pervision and guidance of the 
il Advisory Committec 
Che latter committee ha 
erous research projects to variou 


esear institutions. ‘These projects 


include such work as the toxicology 
f fluoride the toxicity of C,-C 
romatics, the experimental produ 


yn of skin cancer in mice by certain 
etroleum fr 


kin phi 


tions, dermatitis, and 


iolog’ 


Research on possible cancer-pro- 
ducing properties of various petro- 
leum materials is one of the important 
medical projects sponsored by the 
API. And a major portion of the fund 
ippropriated to the Medical Advisor 
Committee has been spent in thi 
field Thes 


earlier 


projects were prompted 
experience in England with 
kin cancer, particularh 


ind by 


upational 


from shale oil ’ 
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of a few cases of skin cancer among 
U. S. petroleum workers. 

Experiments are now being con 
ducted at the University of Cincinnati 
to develop an analytic tool to be used 
as an indicator in assessing the cancer 
producing potential of petroleum hy 
drocarbons. These studies, and others 
sponsored by API, have shown that 
substances present in low concentra 
tion in most crude oils will produc« 
skin cancers in mice when applied 
over prolonged periods of time. 

There are some indications that 
distillation may concentrate these sub 
stances in the high-boiling fractions, 
and that cracking may create addi 
tional carcinogens. 


Experience so far has proved that 
the risk of dangerous exposure to 
toxic or cancer-producing substances 
in refineries is so slight as to be al- 
most negligible. The industry, how 
ever, wants to eliminate even thes« 
slight hazards. 

Research so far has made a simple, 
but important, finding for workers 
who are frequently exposed to po 
tential hazards. Simple measures of 
hygiene, such as careful washing of 
the skin with soap and water at th« 
end of each work shift, will prevent 
dermatitis and the potential case of 
kin cancer 


What’s New 


The Office of Defense Mobilization 
apparently is seeking a wider dis- 
tribution in the location of new al- 
kylation facilities. ODM is ready to 
grant rapid tax amortization approval 
for 25,000 b/d in new capacity (PW 
Oct.7'55,p30) and it has enough re 
quests on hand to fill the goal. It feels, 
however, that current applications 
would result in too great a concentra 
tion of facilities. 

It was learned this week that the 
Interior Dept.’s Office of Oil & Gas, 
which fast-tax-writeoff re 
quests on petroleum facilities, wants to 
get more applications for alkylation 
plants. It is known that the military 
would like to see more alkylation in 
the Pacific Northwest. Another reason 
behind OOG’s desire for more ap 
plications: ODM wants as many of 
these plants as_ possible 


processes 


outside of 
the still-not-too-clearly-defined wartime 
target areas 

e 


The Texas Co. is starting construc- 
tion this month on a 20,000 b/d re- 
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finery at Santiago de Cuba. Ihiis | 
the third new refinery planned for 
Cuba (PW —Sep.16755,p23 
suance of a decree law last year that 
was designed to encourage new foreign 
investments. In addition to the 20,000 
b/d crude distillation unit, the refinery 
will have a 3,300 b/d catalytic re 
former, and a 4,100 b/d hydrotreating 
unit. Total cost is estimated at $14 
million. The plant is scheduled for 
completion early in 1956. 


since 15s 


North America's northernmost re- 
finery is being planned by Shamrock 
Petroleum, Ltd., at Whitehorse, in 
the Yukon Territory of Canada, about 
1,000 mi. northwest of Edmonton, 
Alberta. The company 
build a plant of between 2,000 b/d 
and 3,000 b/d. Shamrock said a stud 
showed that a refinerv in the Yukon 
would be “satisfactory.”” Negotiation 
re under way with Fluor Corp. of 
Canada for the engineering and con 
truction of the plant. 


proposes to 
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Cine iuto compan once 
vith a model in which the 
0 positioned near th 
inifold that few operators 
without touching the 
Some operators refused 
And m 


ind 


inv operators 
, 

DTulse 

In routing 
Inspections, 


1} 


Often, too, the service station at- 
tendant will get the blame for some- 
thing attributable to poor auto de- 
sign. The foremost example of this 1 

| ‘ i f the curved fill 


tanks. Wh 


the 
tandin 


blame the 


The long, low-slung look in modern 
yeaa: car design, furthermore, has another 
TOPSIDE service point is a boon for this mechanic. And more may follow as . . . . . . 

adverse impact on service station 
facilities. The ground-huggers scrape 


e / lrivewa\ ind lifts, and prove too 

Auto, Oil Men Cooperate ger plac 
h mittee savs it has som 
For years the auto industry has Adam Rumoshosky, secretary of API rance present over-al 

been designing new vehicles without marketing committee t lik incre curt 

apparent regard for oil industry mar- 
keting and servicing problems. But 
conferences to be held soon between 
oil men and automotive experts may 
change this situation a little—maybe. 
his slight note of optimism comes 
out of the American Petroleum In 
stitute’s meeting last week in San 
Francisco. An API subcommittee 
ports it has arranged, tentatively, to 


One of the big projects the oil ; A ees aii oe 
men want to see in the auto industry aff a caches Midis 
is more standardization of parts, tires hn naan mein dame Unite 
batteries, and accessories. Ih ito ieee. Ws 
makers, savs the subcommitt 6 si na 
centrate every vear on attracti in€ Ke ae soll free-wheel lifts 
heir engineers must tl i 
power-plant, parts, and acc in The problem of getting auto- 
the desired design makers to give the oil industry ad- 
sit down next month with members of lhe resulting variety plu vance information about design 
the technical board of the Socictyv of dip-sticks, battery — — changes, however, po A Naa me 
eee tleas Winnie ind other items makes mn most serious one facing the interin- 

z cnormous inventory at servi tation dustry harmony seekers. More than 


In January or Februarv of 1956, , 
not only of parts ic oO! ! both cit have been embat 


but also of the tools and equi ito mah 
' ly rn 


the subcommittee is also scheduled 
to mect with officials of the major 


“ - necessary to cope with thi 
iuto companies to present firm 


Dealers and suppli 
all motor vehicles to req dditive pi 
fucl, lube, and TBA iten h xample, had to be tackled after 
subcommittee. But red ng f I 1 mines had already 
the differences may | in the field. Sir 

A discussion last August among prospect of fewer f red the 
representatives of the two industries example, is promising 
paved the way for the pending ses- mittee reports. And the possibi m ransmissi 
sions. L.. J. Hoar, of Sinclair Refining 1 similar cutdown in spark-plug variet t iso caused the oil industt 

ramble belatedly for new tool 

And it’s still taking 


much time and eftort 


recommendations on specific prob ms 
lems.” Results of both parleys will 
be presented at API's midvear market 
ing meeting, next Mav 


ons and tul 


Co., served as chairman of a prelimi is being studied 


a ere oe Detroit Another plague to service station 
Present were: Sam Rosenwasscr, —_ peraters and mechanics is the awk- 

National Congress of Petroleum Re ward location of some key service 

tailers: William Savage, Savage Ser spots in motor vehicles. 

ice Stations; H. J. Worley, Standard Just finding the gasolin 

Oil Co. (Ind.); B. T. rr and the oil dip-stick, is often a 

\. F. Kohr, Ford Motor Co.; Forest on each new model 

McFarland, Studebaker-P oie orp.; But a greater vexation is 

I’. C. Gleason, Chrysler Corp., and the service spots in some instance doesn 


ck to a particular ai 
tem that blocks off a 
idiator surface. 

, of course, sympathize with 
iuto manufacturer's need to pro 
ompetitive secrets. But that 
t case the frustration 
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What’s New 


Motorists may be lured to service 
stations some day for pump-island 
comfort or for instant coffee facili- 
ties. These are some of the services 
envisioned at a “service station 
nar” conducted jointly this month by 
Cleveland Electric Hluminating Co 
and General Electric, at GE’s Nela 
Park, Cleveland. 

About 120 representatives of 11 
oil companies heard how a_ battery 
of infra-red lamps at the pump island 
could make the area an outdoor oasis 
of comfort in cold weather (the lamps 
ignore air currents and heat any mass 
within range). In summer, 
could be hooked up to air-conditioning 
while the occupants awaited 
service. Or station air-conditioning 
could be used to lure motorists inside 
for T'BA sales opportunities. 

Other projected innovations include 
electric hand-driers in wash-rooms, to 
eliminate the towel problem, and hot 
and cold-water fountains, to provid 

with a cold drink or the 
a quick cup of coftec 


sem 


vehicles 


pumps 


customers 
basis for 


"Good manners’ is the key to 
supplier-dealer harmony, according to 
Robert L. Minckler, president of Gen 
cral Petroleum Co. Miuinckler told 
API's marketing division that using 
production, transportation, or refining 
of profits to subsidize marketing is 
“pleading guiltv to a charge of in 
competence.” He also said it’s “poor 
business” for a supplier “to try to 
force a TBA line on dealers.” 

And to dealers, he laid down som« 
“basic facts of life’’ in oil marketing 
—th« steady flow of 
oil from well to consumer outlet; th« 
continuous pressure of competition, 
including the inevitability of 
wars; the soundness of the present oil 
marketing structure, and the 
sibility of finding any “formula which 
will take the place of intelligence, in 
genuitv, and hard work in oil mat 
keting.” 

Suppliers, he said, should try hard 
er to make dealers understand thei 
problems and policies. But dealers, he 
added, have an equal responsibility to 
seek that understanding. 


necessity of a 


price 


Mpos 


With coal demand declining, an 
oil marketer feels distillate fuels can 
outpoint natural gas in the home 
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heating market. But a United Nations 
statistician says atomic power will 
slow the growth of both in the next 
decade. 

B. L. Ray, Esso Standard Oil Co.'s 
vice-president in charge of marketing, 
told an API group last week that sup 
pliers should step up oil heat promo 
tion. Since 1950, he savs, the growth 
rate of distillate products has slipped 
% per vear, while gas sales have 
gained about 10% annually. ‘To re 
capture the marketing — lead, 
Ray, oil suppliers must continue the 
scarch for better distillate fuels, more 
eficient burners, and automatic con- 
trols. But putting idvan 
tages, he says, 1s most important 

N. B. Guvyol, UN staff statistician, 
later told API members that the com 
bined heating market for oil 
will shrink to a yearly 
of only 4% in the next 10 
compared with a 9.5% climb in the 
1937-54 period. Outcome of an “in 
competitive fight between the 
two, he “will be 
their relative prices.” 


to 7.5 


Savs 


ICTOSS oil's 


ind gas 
increase rate 


vears, 


tense” 


SaVvs, determined by 


An effort to eliminate the present 
exemption of retail and service em- 
ployees from provisions of the Fair 
Labor Standards Act will be made 
next January. 

Ihe Senate Labor subcommittee, 
headed by Senator Douglas (D. Ill 
will hold hearings at that time, and 
Douglas is known to favor broadening 
the coverage of the act 

Removal of the exemption 
mean that many emplovees of servic« 
stations and bulk plants, plus driver 
salesmen, would be covered for the 
first time by minimum hourly wages 
ind the 40-hour work week. Minimum 
hourly wages have been increased from 
75¢ to $1, effective March 1, 1956. 


would 


While the American Petroleum In- 
stitute discussed industry peace pros- 
pects last week, retailers launched a 
two-pronged attack on the big oil 
companies. The National Congress of 
Petroleum Retailers called for Justice 
Dept. renewal of the 1941 (Mother 
Hubbard) antitrust case against API 
and most of the majors. The group 
also said it will ask the Federal Trade 
Commission for specific rules against 
marketing “‘abuses”” by the majors. 





CLASSIFIED 


DISPLAYED RATE 
The advertising rate is $12.60 per inch for Equip 
ment and Business Opportunity advertising ap 
pearing on other than a contract basis. Con 
tract rates quoted on request 
Employment opportunities—$!14.80 per inch, sub 
ject to Agency Commission 


UNDISPLAYED RATE 
$1.50 a line. Minimum 3 lines. To figure advance 
payment count 5 average words as a line (See 
{§ on Box Numbers.) 
POSITION WANTED. Undisplayed rate is one 
half of above rate, payable in advance 


INFORMATION 
BOX NUMBERS count one additional line in un 
displayed ads 
NEW ADVERTISEMENTS accepted |0 days prior 
to issue date 





BUTLER 


USED EQUIPMENT 
HEADQUARTERS 
1948 Moser 5000 gallon, 4- 


compartment, tandem axle, new tires, 
No. K58, $2550. 

1949 Fruehauf 6600 gallon, 3- 
compartment, tandem axle, No. M215, 
$2600. 

1952 Fruehauf 5400 gallon, 2- 
compartment, casing head transport, new 
tires, No. K40, $3500. 

1948 Columbian 5100 gallon, 3- 
compartment, tandem axle, No. M201, 
$2000. 

1948 Trailmobile 5400 gallon, 3- 
compartment, tandem axle, No. M232, 
$2150. 

1944 Trailmobile 5260 gallon, 4- 
compartment, tandem axle, new tires, 
No. K72, $2300. 

1949 Butler 7440 gallon, 2- 
compartment, tandem axle, No. M243, 
$3000. 

1948 Penn Furnace 4420 gallon, 
one-compartment, single axle, No. K149, 
$1375. 

1950 Heil 4610 gallon, one- 
compartment, single axle, No. K181, 


$1675. 


Choice of many others. 
Wire, phone collect or write office 
nearest you 


BUTLER MANUFACTURING COMPANY 
Dept. C, 7400 East 13th Street, 

Kansas City 26, Mo. Phone: BEnton 7400 
Dept. C, 900 Sixth Avenue, S.E., 

Minneapolis 14, Minn. 

Phone: ATlantic 8111 
Dept. C, 624 South Michigan Avenue, 

Chicago 5, Ill. Phone: WEbster 9-5035 
Dept. C, Room 602, 103 Park Avenue, 

New York 17, N.Y. 








Phone: Murray Hill 3-9473 


Address to office nearest yor 
NEW YORK: 330 W. 42nd St. (36) 

CHICAGO: 520 N. Michigan Ave. (11) 
SAN FRANCISCO: 68 Post St. (4) 


BUSINESS OPPORTUNITY 

Contract Drilling Business & oil production 

Mid-Continent, gross quarter million 1955 
Slim hole rotary, all steel tail-in unit, both 
top condition. Substantial undrilled oil re 
serves & drilling contracts. Highly profit 
able for man who will work. Present owner 
tired & wants to retire. BO-8327, Petroleun 
Week 
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The Market Place 


Current key crude and refined oil prices compiled for PETROLEUM WEEK by 


All Prices as of November 21 


PRICES—REFINED PRODUCTS 
bb] 


KEY 


X ept dollars pel where +1 shown 
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: 0 oct reg 
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Heating l, No. 2 
€ 59 1 ‘ ad. 
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Fuel oil NO 6, 
Los Angeles, rack 
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Stove dist., PS 100 

Diesel fuel, PS 200 
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Natural Gasoline, Grade 26-70 

FOB G 
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95 Vol 
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Singapore, cargoes 
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Gasoline, 79 oct research 
Gasoline, 70-72 oct motor 
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Gsa ! 
Fuel oil 


method 
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AROUND THE WORLD 


Platt’s OILGRAM Price Service, a McGraw-Hill Publication. 


Bold face type indicates changes from previous week 


Ol 


CX 


KEY PRICKS—CRUDI 
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KEY TANKER RATES 
I ton, single vo 
U.S. Gulf- ene York, clean (USMC +50°%) $4. r 
U. S. Gulf-N \ USNC 0 
NWI-USNH, dirty (USMC +35%) $3. 65 
NWI-UK /Continent, dirty (Scale +120°%) 71/6* 
P. Gulf-UK /Cont., dirty (Scale +125°%) 113/10* 
Persian Gulf-USNH, dirty (USMC +5°%o) $13.34 
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Market 
Trend 


Top Prices: 





Gasoline: Throw-Away Product Abroad ? 


Memo to U. S. refiners: Don’t get your hopes up for gasoline exports 
in volume in the years ahead. And if you run short of bunker oil, Europe 
won’t be able to help you out. 


These dire predictions, oddly enough, are the spin-offs from a little- 
noted development in the Middle East. Item: A small oil-field topping plant 
in the Persian Gulf area recently started pumping its gasoline offtake 
back into the ground. The move calls the turn on a new trend that may 
cut across the producing, refining, and marketing practices in many coun- 
tries abroad. 


Recycling of gasoline from crude affects only about 20,000 b/d of 
Middle East production at the present time—a drop in the bucket. But the 
causes behind such an action can be seen all through the Eastern Hemi- 
sphere. Europe and Asia are plagued with too much gasoline. But they 
don’t have enough fuel oil. What’s worse, demand for gasoline abroad is 
increasing only slowly, while demand for fuel oil—already in short supply 
—is soaring. 


One large Middle East concessionaire right now is strongly consider- 
ing an extensive gasoline recycling operation to increase the ratio of his 
fuel oil output. And other operators in the Persian Gulf say that similar 
plans are “in the talking stage.” Up to now, most foreign marketers have 
adopted stopgap measures to cure the twin sicknesses of too-much-gaso- 
line and not-enough-fuel. Some companies have modified their refining 
operations so as to produce a minimum of gasoline per barrel of crude oil 
processed. Recently, Shell-Mex & B. P., Ltd., arranged to supply 19-mil- 
lion bbl. a year of low-flash fuel oil to London’s Central Electricity Author- 
ity (PW—Jul.29’55,p35), and the deal hinges on the blending off of un- 
needed light products into residual fuel. Hence the low-flash quality of the 
bunker oil. 


Foreign marketers are increasingly of the opinion that some broad 
move is necessary to correct the products imbalance in the Eastern Hemi- 
sphere. A tipoff on this dilemma came not long ago when Argentina 
was looking for 138 cargoes of topped crude in world markets—and got 
not a single offering, not even from the oil-rich Middle East. The reason: 
Argentina wanted the very fuel-products-type charge stock (from a gaso- 
line recycling operation) that most foreign marketers urgently need them- 
selves to meet the European and Asian sales pattern. 


If there’s a lesson to be drawn from the Eastern Hemisphere supply 
problem, it’s that refiners must continuously adapt to changing market 
conditions. Whatever happens on foreign crude recycling, it’s a cinch that 
today’s sellers of oil have come a long way since the turn of the century. 
In those days, Pennsylvania refiners used to dump gasoline in Oil Creek 
just to keep up their production of kerosine—at that time the product in 
greatest demand. 


Top prices for 1956 ships’ bunkering contracts reared their head in Europe 
last week, as U. S.-based companies feared (PW—Nov.4’55,p35). One 
sterling supplier has guaranteed his customers that they will pay no 
higher than 12 shillings and six pence ($1.75) a ton higher than current 
prices all through next year. 
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PETROLEUM WEEK’S 


Fingertip (7*) Figures 


MILLIONS OF b/d 
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average 8.962 
Year ago 8.372 
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DEPT /Oil Men at Work 


‘*You need luck and hard work 
to be successful in oil.’ 


‘Despite the tough competition 


and its problems, | do love the business.” 


‘Any tank salesman will tell you I'm a very superstitious guy.”’ 


Jake L. Hamon: ‘We Must Quit Bickering’ 


Jake L. Hamon, of Dallas, is the 
first independent operator to become 
board chairman of the American 
Petroleum Institute. 

Hamon was elected to the offic 
for a two-vear term at the API con 
vention in San Francisco last week 
He succeeds P. C. Spencer, president 
of Sinclair Oil Corp. Others to hold 
the board chairmanship since its cr 
ition six vears ago were W. Alton 
Jones, president of Cities Service Co., 
and L. S$. Wescoat, president of Pur 
Oil Co. Hamon’s selection, therefor 
is being viewed in some industry quai 
ters as due, and proper, recognition of 
the smaller independents. 


Hamon's industry-mindedness and 
opposition to federal regulation were 
demonstrated in a talk he gave at 
the API meeting. These views un- 
doubtedly will be reflected in his 
new post. 

Cautioning his listeners not to lose 
sight of the fact that the oil industry 
is the object of attacks on all fronts 
despite its fine record, Hamon recom 
mended a policy of unity in_ the 
industry as the best method to fight 
the attacks. “To me, the greenest 
pasture I could imagine,” he said, 
“would be if we could cease think 
ing only of our particular segment of 
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the industry and, instead, remember 
that we are one industrv—and quit 
bickering and remember that crip 
pling one part or another of ow 
business will finally destrov our en 
tire industry 

“United we can tell our story, meet 
our enemies face to face, and preserve 
uurselves and the American way. of 
hfe.” 

\s for the Harris bill, which would 
release natural gas producers from di 
rect federal regulation, Hamon warned 
that unless the Senate acted favorably 
on the House-passed bill, “we indc 
pendents are going to have to quit 
drilling for gas.’ Harris charged that 
present regulation of gas producers 
has brought on such additional costs 
that it is no longer economical for a 
small producer to drill for gas 

Another insight into Hamon’s chat 
icter is gleaned from an earlier state 
ment: “An oil well starts to die the 
dav vou find it—anvtime vou get 
complacent in this business vou ar 
dead.’ 

\s chairman of the API board 
Hamon will have the duty of making 
inv recommendations to the board, 
or to the Executive Committee, as to 
changes in policies, or new policies, 
which he believes warrants their con 


sideration. He also will have various 


appointive powers, and will preside at 
ill general meetings of institute mem 
bers or of the board of directors 


The cigar-smoking Texan is no new- 
comer to API activities. And he has 
built up a solid background of service 
with numerous other petroleum in- 
dustry associations and committees. 

Hamon was named a director and 
member of the API Executive Com 
mittee in 1934, at the age of 32. In 
1946 and 1947 he served as vice-pres 
ident of the association’s Production 
Division. 

His service record with other oil 
industry groups is impressive. He ha 
been a director of the Independent 
Petroleum Assn. of America since 
1930. He served two terms as pres 
ident of the Texas Mid-Continent 
Oil & Gas Assn. and in 1950 wa 
elected president of the general Mid 
Continent Oil & Gas Assn., succeed 
ing Frank M. Porter, now president 
of API. Hamon also has been a mem 
ber of Mid-Continent’s board of di 
rectors for many vears. In 1937-38, 
Hamon served as president of th 
National Stripper Well Assn. 

For his efforts in behalf of the 
industry, Hamon received the Texa 
Mid-Continent Oil & Gas Assn.’s 
Distinguished Service award in 1940, 
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year im which he was a leader m 
the fight against excessive oil taxation 
ind too strict proration 


The 54-year-old Oklahoma native 
also has given much time and effort 
to government agencies. 

Hamon was a member of the Petro 
leum Industry War Council from 
1941 to 194¢ In the latter vear he 
was named a member of the National 
Council, 
idvisor\ group, for two vears 


named to NPC 


Petroleum industry-govern 
ment 


Hle was iain in 1953 


A veteran of 34 years as an oil 
producer, Hamon drills, or partici- 
pates in drilling, about 100 wells a 
year. 

Hamon feels that “being successful, 
or unsuccessful, in the oil business is 
dependent on hard work and luck 
| love the business, though, and de 
spite the tough competition and its 
problems, I’m in it to stay.” Further 
emphasizing the luck element, Hamon 
idds, “I’m a verv superstitious guy 
Ask any pipe or tank salesman—they 
will tell you so. Evervtime I tell a 
tank salesman he can have the ordet 
for a prospective wildcat 
| get a dry hole.” He savs he has found 
eight oil fields that were profitable 
ind four which were not, in his long 
career as an oil man. At the present 
time, he has four wells going in West 
l'exas, two in Oklahoma, two in New 
Mexico, and three in South Texas. In 
iddition, he is participating in eight 
other ventures with other operators 

In order to handle the scores of 
production problems that arise, Hamon 


discove ry, 


has built up an organization of mor 
than 125 emplovees 

He started out to be a lawver, stud 
ing at the University of Chicago. But 
he gave this idea up quickly and went 
to work in the oil fields as 
it Ranger, in Eastland County, ‘Tex 
He relates that he drilled his first well 
it the age of 1S at Ranger, but that 
the well never paid out 

Hamon returned to Oklahoma and 
drilled his first good well in what 1 
now known as the Knox field. The 
well was drilled with Edwin Cox, who 
later joined with Hamon in forming 
the partnership of Cox & Hamon. This 
partnership was dissolved about seven 
vears ago, but the two still put deal 
together 


1 roustabout 


Hamon likes to travel and, like so 
many other oil men plays golf when 
he can. Being a Texan, he loves horses. 

\ leader in Dallas civic and social 
iffairs, Hamon is a past president of 
the Brook Hollow Country Club, Dal 
las Petroleum Club, and Dallas Wild 

it Committee. He especially enjoys 
traveling and has spent some time in 
Europe in each of the last four years 
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HAROLD HANSEN has been pro 
moted by British-American Oil Pre 
ducing Co., of Dallas. He ts advan 
ng trom teld engineer at Sterling 

| to district engineer at Midland 
He has been with the cor 
nce 1953. Prior to that, 
ven years in petroleun 
gineermg im South America 

HENRY J. MULLER 
named assistant manager of 
Mobil Oil Co.'s central regio: 

marketing divisior 

16 states from headquarters 


cover;rs hive 


Caxo. He has been Manawer 
region's White Star division, De 
since 1946. Taking the divisior 
wll be Harry J. Peckheiser, ma: 
of the Pontiac ( Mich.) district 


NEAL TAYLOR has joined Buff: 
Oil Co. as district production supe 
tendent at Midland He 1s a 
district engineer at Midlane 
Plymouth Oil Co 


W. B. WATSON SNYDER, leading 
figure in the Justice Dept.’s oil 1 
vestigations and antitrust suits 
retire Nov. 30 after 37 years in the 
department His successor has 
vet been named Snvder, 61 served 
is special assistant to the attorney 
veneral until September, when the 
title was abolished 


i! 


A. D. MURPHY, Manawver ot Ess 
Standard Oil Co.’s packaging div 
s10n, has been elected vice pre sident 
treasurer, and director of Packaging 
Institute, Inc., New York. He is 
chairman of the institute’s subcon 
mittee on metal drums and pails, and 
former chairman of the petroleun 
packaging subcommittee 


ARTHUR M. SHERWOOD has bee: 
named assistant secretary of Socony 
Mobil Oil Co., New York. He has 
been legal counsel since joining the 
company in March, 1954 


S. C. BURNET has been named sales 
manager of Shell Oil Co. of Canada, 
Ltd. He will remain in Toronto, 
where he has managed a division 
office since 1949 
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ROSS L. SHIPMAN, former district 
veologist for Humble Oil & Refining 
Co., at Midland, has resigne d to opel 
i private consulting office in Mid 

Humble hve 


sub-surface 


land. He was. with 
years, specializi 2 


w ork. 
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AS THE EDITORS SEE IT 





Wanted: Integrated Oil Men 


F THERE WAS a dominant theme to last 
| week's annual API meeting in San Fran 
cisco it was the urgent need tor industry 
unity, based on a broad knowledge and un 
derstanding of over-all industry affairs. 

Leading oil men emphasized the need 
from the rostrum. They talked it in hotel 
corridors and rooms. And they showed then 
concern, through the API Board of Direc 
tors, by voting funds for an OIIC adver 
lising program in 1956 that will recognize 
for the first time the fact that many of oil's 
problems and troubles originate right with 
in the industry. 

The reason for all this stressing of the 
unity theme isn't hard to find. The way 
things are going, the oil industry faces plen 
ty of trouble in Washington next year. 

There's the problem of natural gas con 
trol, tor one thing. With the gas-distribu 
tion people now busily building up a wat 
chest to fight the Harris bill, in league with 
the CIO, it’s plain to see the measure will 
have even tougher opposition than had been 
anticipated 

Phen there's the imports matter, which 
is as dynamite-laden as ever. 

And last, but by no means least, there's 
the likelihood that the depletion allowance 
will come under vigorous attack, especially 
now that a trio of college professors has 
concluded that the allowance should be 
gradually eliminated or restricted, thus arm 
ing depletion’s foes with new ammunition 


MALL WONDER then that in San Francisco 
S last week independent lexas producer 
Jake L. Hamon, API's new board chairman 
thought it expedient to urge oil men “to 
cease thinking only of one particular seg 
ment of the industry,” to “quit bickering 
and remember that crippling one part o1 


another of our business will finally destro: 

our entire industry 
Or that H. S. M 

Shell, should remind them that this indus 


Burns preside nt of 


try is interdependent all the way trom oil 
well to gasoline pump—and_ yet faces dis 
memberment by internal dissension 


Or that API Frank Porte) 


should urge acceptance of “the fact that 


President 


the walls which compartment our various 
operations are not built of fire brick non 


plastered with asbestos 


annul LHI WHOL! IDEA was best ex 


pressed by Reese H lavlon president 
of Union Oil Co. of California. He = said 
that what this industry needs most in these 


troublous times is “Integrated oil men 


Despite your diflerent associations. and 
your different probl ms lLavylor told his oil 
man audience you. are of an. int 
grated activity It is not enough for the 
paleontologist to know the names of his 
bugs, nor for the geologist to quickly iden 
tify his rocks. It is not enough for the en 
gineer to be an expert with a slide-rule, non 
the refiner a specialist on crude cuts. Each 
must have not only a thorough understand 
ing of his own job and the part it, plays in 
the whole operation, but an understanding 
of the over-all operation as well 
\ genuine oil man must know what 

his industry as a whole is doing, what is de 
manded of it, and what it requires for sur 
vival and growth. He must be an informed 
citizen, on and off the job 

We need more ol such mien We tact 
1 future which is certain to present both 
trying challenges and great opportunities 
We cannot procrastinate 

And to that the editors of PETROLEUM WEEK 


say Amen 
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resolved 
‘ny rill pipe 


f 


= probhos/ 


How? Simple—I buy Youngstown 
Drill Pipe. My Youngstown distributor 
can furnish Drill Pipe with upsets or 
threads for all types of tool joints. He 
can supply my requirements in a hurry, 
wherever I need it. 

I save time and money, 


, 


YOUNGSTOWN pest value for my dollar. 
DRILL PIPE Do you have Drill Pipe problems? 
MADE FOR OIL MEN — your nearest Youngstown dis- 
J or. 
BY PIPE MEN 


and get the 


Buy from one source- Buy Youngstown. 


PHU OS ID IEE 


DRILL PIPE 





THE YOUNGSTOWN SHEET AND TUBE COMPANY «.i.2iscr%d 


Carbon, Alloy and Yoloy Steel 
General Offices Youngstown, Ohio District Sales Offices in Principal Cities. 
SHEETS - STRIP - PLATES - STANDARD PIPE - LINE PIPE - OIL COUNTRY TUBULAR GOODS 


MECHANICAL TUBING - COLD FINISHED BARS - HOT ROLLED BARS - WIRE 
TIN PLATE - ELECTROLYTIC 


- CONDUIT AND EMT - 
- HOT ROLLED RODS - COKE 
TIN PLATE - BLACK PLATE - RAILROAD TRACK SPIKES - MINE ROOF BOLTS 





ACID PETROFRAC 


DOWELL double-duty treatment boosts flow two ways — 
fractures and acidizes in single operation 


inn the The men and equipment of Dowell. and only 
1 and attacking it with ipply Acid Petrofrac treatments to you 
Acid Petrofrace has Service means advanced laboratory researc! 
100 per cent above that with wide field experience and modern, large-volume, high- 
een either fractured or ac ed pressure pumping equipment. Dowell Service brings vou 


excoesite vietime. Material well treatments, job-tailored to your well conditions. 
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